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TS Chief
Can't Recall
Chile Offer

By JEREMIAH O’LEARY
 Star-News Staff Writer

ITT Chairman Harold S. Geneen today told Senate
investigators he had no recollection of offering a financial
contribution to CIA agent William V. Broe for support ofa
democratic candidate before the 1970 Chilean election bu
“accepted’’ that he might have done so.

However, Geneen acknowledged directing that the
State Department and Dr. Henry A. Kissinger be informed
that ITT was willing to assist financially in any U.S. gov-
ernment plan to protect American investment in Chile aft-
er Marxist Salvador Allende’s election seemed certain
lat3r that year.

Geneen's testimony today before the Senate Subcom-
mittee on Multi-national Corporations drew a sharp dis-
tinction between his July 1970 meeting with Broe in Wash-
ington and ITT’s decision to “risk reasonable additional
funds” in September when Allende appeared assured of
the presidency.

The kind of U.S. government plan ITT was willing to
support financially, Geneen testified, *‘would offer Allende
a quid pro quo for priceeding with nationalization in a
manner that would privide for a long-term recovery of U.S.
investments. Of course, our thinking was very preliminary
and we had no specific plans but we did think that some
socially constructive joint private industry and govern-
ment projects could be part of the overall plan.

**SUCH A PLAN might well envision the willingness on
our part and others risking additional reasonable funds in
order to safeguard the very large amount which were at
risk.”

“The amount of up to seven figures,” Gennen said,
“was intended to show a serious intent and to gain serious
attention from the government.”
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Geneen Concgdes 7‘
LT.T. Fund Offer
To Block Allende

By EILEEN SHANAHAN

Special to The New York Tlmes
- WASHINGTON, April 2—
Harold S. Geneen, chairman
Q cpnone I

and_ Telegraph Carparatipn,
. t
recall having offered a “sub-

stantial” sum of money to
the Central Infellicence Agen-

€¥.i0.1970 1o help prevent the
election of Salvador Allende
G ident of Chile.

But Mr. Geneen told a Sen-

te subc jtt jnce

]
4te subcommittee that, sin
he bad “ng recollection to the [!
{

[ ” he t
the testimony of William V.
Broe, a CI.A, official who

i : e ]
money in 1970. At the time,

Mr, Broe was the head of the
intelligence agency's clandes- |
tine _operations 1 Latin
Awmerica.

Mr. Geneen testified about |
‘the events of 1970 and 1971 |1
befote ‘the subcommittee on |
-multinational corporations of
the Senate Foreign Relations |¢
Committee. He was the final |
witness in the first phase of |

Continued on Page 13, Column 1.
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-ing he did make the offer of

,learning from their conversa-
- tion that the United States was

,to defeat Dr. Allende, who is a

. reversal of a policy dating back
. 14 years—“the pelicy to main-

DATE

; C!A-RDEZ,%00380R

PAGE

000300090009-5

the suhcommittec’s inquiry into,
the actions of thess larpe enm-;
panie§, which operate. all averi |
the world, and the sxtent top
which they may influence.
United States foreign yiotley. |

Mr. Geneen said that, assum-

cash to Mr. Broe, it was prob-
ably an “emotional reaction” to

planning no action to attempt

Marxist, and who had cam-
paigned on a platform of na-
tionalization of basic industries.

Mr. Geneen said that the
hands-off policy of the United
States in 1970 represented a

tain a democratic government
in Chile,” through large-scale
economic aid and in other ways.

He said he was particularly
upset because he, with other
American businessmen, had
been encouraged to invest in
Chile as part of the United

.when the

‘| tion.

The New York Times
Harold S. Geneen, head of
LT.T., before the Senate
Foreign Relations sub-
committee yesterday.

States Gowernments program
of helping to develop the coun-
try and keep it democratic.
What he heard from Mr. Broe
;. niet in July, 1970,
“‘was different from anything |
husiness had heard before,” Mr. ’
Geneen said, ‘

Action Defended

ol le
t 1t was John

!
- ML defended his;
ack 12 going to the C.hA~to
and confirmed tha

clane. a3 farmer heaT of
i i and
»aw_a _director of TTT _ who

had first suggested this to him.
Mr. _Ge i , w
no

the_Government and any o@m-
3 etition
the Government” on behall of
S I TesT——————
Senator Frank Church, Dem-
ocrat of Idaho, asked why Mr.
Geneen went to the intelligence
agency if it was only “petition-
ing” the Government.

Mr. Geneen replied, “I think
of them as suppliers of good
information.” He said his basic
mission had been to find out
what the Government thought
about the situation in Chile,

Senator Charleg Percy,
Republican of 1llinois, asked
why Mr. Geneen thought the
agency had designated Mr.
Broe to talk to LT.T. officials
when he was in charge of cover
operations if the purpose of
the talks was merely informa-

h
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Misadventures on Chile

“Somebody® has lied,” Senatcr Frank Church said in
reference to contradictory testimony before his Foreign
Relations subcommittee on political schemes proposed
for Chile by the International Telephone and Telegraph
Corporation and the Central Intelligence Agency. Some-
body certainly has, and it becomes even more imperative
for the committee to establish who it was—now that

LT.T. chairman Harold S. Geneen has added to the evi-_

dent contradictions in sworn testimony.

Mr. Geneen insists that the giant firm he heads “did
not take any steps to block the election of Salvador Al-
lende as President of Chile” and that an LT.T. director
“did not offer to contribute anything to the CLA.” in
talks with Richard Helms, then director of the intelligenc¢
agency, and with Henry A. Kissinger in the White House.

But that LT.T. director, John A. McCone, told the sub-
committee on March 21 that Mr. Geneen had instructed
him to inform Mr. Helms and Mr. Kissinger that the
corporation was ready to contribute a million déllars
or more “in support of any Government plan for bring-
ing about a coalition of opposition to Allende.”

Mr. Geneen insists that all LT.T. did after the Allende
Government took over its Chilean subsidiary in 1971
was “to present its views, concerns and ideag” to various
Government departments in Washington, This, he said,
was “not only LT.T.s constitutional right but also its
obligation.”

But William R. Merriam, an 1.T.T. vice president,
sent a letter and an “action” memorandum to a White
House economic adviser in October 1971 with an eighteen-
point plan for economic action to insure *that Allende
does not get through the next six months.”

Mr. McCone’s testimony and Mr. Merriam’s letter
and memorandum could seriously jeopardize LT.T.s
claim for $92.5 million in compensation from the United
States Government’s Overseas Private Investment Corpo-
ration for the seizure of its Chilean properties. -But the

LA, has also been severely tarnished in testimony before
<enator Church’s commj o

y ittee. :

By_making its own proposal to LT.T. for waging eco-
nomic war against Chile and_thus, it hoped, persuading

the Chilean Congress to reject Dr. Allende in 1970, the
GLA, went wildly bevond any legitimate intelligence
function and also disclosed_incredible jgnorance =gnd

ngiveté ab hile’s political situation.
Iummwmmg
that th ici i i i re

and after Dr. Allende’s glection. wag one of “noninter-

vention,” it is evident that the C.LA. once ggain was cqn-

ducting its own _foreign policy, “going off on a frolic of

its own,” as Senator Fulbright suggested, ang
anew the guestion whether there are effective.
over its agents and gctivities. L

The close, confidential links between the corporate
giant and the intelligence agency were unqﬁégt‘i%onablg

facilitated in this case hy the kind of unhealthy relation. |

ship that ought to be barred hy policy if nof hy law.

Mr. McCone, who says he took the million-dollar offer to’

the C.I.A. and White House, was Mr. Helms’ predecessor
as head of the intelligence agency and still serves as
consultant to it.
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ALLENDE SCORFS
ATFUNDSFORITT.

Says Chile Won't Pay Even
Half a Cent Compensation

SANTIAGO, Chile, April 10

(AP)——EEgggﬁ Salvador Al-

propriated. Chilean assets. Dr.
¢ nded tha th(e1

worked with. LT T 4o -ty to

lwelt-his-etection-in1970.

The LT.T.-operated Chilean
Telephone Company was taken
over by Dr. Allende’s leftist
Government in 1971, Official
nationalization of the com-
pany’s majority interest s
pending in Chile’s Congress.

“ can drea at we

a.m..gmng_to_m_ﬂm_a_azﬁlf‘a
cent to this multinational com-
ch wag on t0e verge

g g_Jntg _ civil

y in

n Des
tha:_LI.I_l.l_a.d_ﬁQLB]L"..g_keep
him_from becoming president in

As a result of the Senate
hearings, Dr. Allende said he
could “now say North Ameri-
can officials and agencies of
the United States tried to

thwart the will of the Chilean|;

people.”
Accuses ‘Imperialist’ Concerns

The President also 'accused
“imperialist” corporations of
fomenting wars, worldvylde in-
flation and of dominating the
economies of underdeveloped
countries. He mentioned the
Anaconda Company and the
Kennecott Copper Corporation,
whose multimillion-dollar as-
sets in Chile have been na-
tionalized.

Dr. Allende said that Chile’s
dispute was not with “the peo-
ple or the workers of the
United States” but with the
United States Government and
international corporations.

“Here in Chile, we do not :

use the term ‘Yankee go
home,’” he said. “We say,
‘Imperialists go home.’”

Dr. Allende spoke in Santiago}
to a World Labor Unions As-
sembly, attended by 1,500 dele-
gates from 70 countries.

He predicted that Chile’s
Congress would approve na-

6{82/0?! WD?BBOO380R}89§)&%?

JO—

‘innalization of LT.T.s 73 per

:ent of the telephone company.
The corporation has said that
ts share was worth $153-mil-
ion. It alse has other assets
1 Chile, including two luxury
«wtels, a ese-rental agency and
communications campany.

A bill unanimously approved
v the Chilean Congress in
uly, 1971, nationalized United
tates interests in five copper
aines without compensation to
snaconda, Kennecott of the
serro Corporation.

The bill estimated the assets
if the three companies at
$663.9-million but ordered a
total of $1-billion deducted for
excess profits, damage to mine

installations and depreciation.

U.S. Stands by Denial
$pecial to The New York Times
WASHINGTON, April 10 —

id to-

The State Department, said f
MMQ.%MU‘T@ an
earlier statement a_former

State Department official deny-
jng the accusation that™ the
United States and LT.T. €

elaction in 1970.

The Senate Foreign Relations
subcommittee on multinational
corporations recently held sev-
en days of hearings on LT.T.s
involvement in Chilean affairs.
During the hearings Charleg A

t i-

using

¢ i an_corporations
Onomy o 1ie

i ere, ;
On the first day of hearings
an LT.T. official, William R.

gerriam_, Eaid that William V.
cdlandestine activities in Latin
Axerica, had agresd Wit tie

rmmgn%tggg‘s’;%%lt the cor-
ion made in 1970 o iry
tg_prevent t I.

It was also revealed that
LT.T. had offered $1-million to
the United States Government
te black the election of Dr. Al-
tende. Bui various officials of
I =

Flisti

£r

.hﬁmnelwaﬂm%lc_é_m
ructively” against Dr, Allende.

Y
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In its closing days, Vietnam seems to have
answered (or at least indicated an answer
to) the long-argued question as o how well
American big bombers might do in delivering
‘nuclear weapons against a sophisticated air
defense. '

The survival with low attrition of US.
B52s against the world’s most advanced Rus-~
sian-model air-defense system (that of Hanol
and Halphong), including not merely SA-2
missiles, as widely reported, but also the
new and feared, low altitude SA-3, certainly
seems to indicate that more modern B52s,
let alone the oncoming B-1 Super Bomber
complete with such electronic decoys as the
SCAD (available in 1974), are by no means
obsolete as nuclear-delivery vehicles.

Finally, the turning-points of the war can
now be clearly identified as:

1065 (U.S. commitment of ground forces

-Approved For Release 2006/02/09 : CIA-RDP75
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to save South Vietnam), 1968 (destruction

of the Vietcong at Tet); 1970 (the closing of
Sihanoukville in Cambodia and neutraliza-
tion of Cambodian sanctuarles; and finally,
1972 (destruction of Hanol's offensive ca-
pability to wage big war).

Who won the war?

Nobody. k

‘Who lost?

Everbody.

Perhaps Benjamin Franklin had 1t right
when he wrote: “I never knew a good war
or a bad peace.”

Or, in the end, looking to the future, might
we not turn to -Willlam Tecumseh Sherman?
“The only legitimate object of war,” he som-
berly said, “is a more perfect peace.”

AMERICAN TREATIES AND THE
GENOCIDE CONVENTION

Mr. PROXMIRE. Mr. President, some
people who oppose the Genocide Con-
vention treat it as if it were unique In
the history of American treaties, as if it
were a radical departure from any inter-
national agreement that the United
States has ever been a party to.

To fully appreciate the Genocide Con-
vention it is necessary to examine it in
the context of the other treaties that the
United States has ratified. When this is
done we find that there are treaties such
as the Interim Convention on Conserva-
tion of North Pacific Fur Seals and the
Supplementary  Slavery Convention
which establish and define crimes, just
as does the Genocide Convention. We
find that theré are treaties which pro-
vide for extradition for a variety of

. crimes such as murder and robbery.
Genocide would become one among
many crimes for which extradition
would be possible, under conditions de-
termined by the Executive and the Sen-
-ate in ratifying an extradition treaty
for genocide.

The Genocide Convention does not
stand alone. It stands within a substan-
tial body of American laws and treatles,
and it stands under the Constitution.
When looked at in the total context of
American jurisprudence, we can see that
the Genocide Convention is not unique,
but that there is precedent for it.

Mr. President, I urge the Senate to
ratify the Genocide Convention as soon
as possible.

BIOMEDICAL RESEARCH

¢ Mr. JAVITS. Mr. President, a recent
thoughtful editorial in the Syracuse Her-
iald-Journal focused public awareness on

the complex critical issues which con-
front the Congress in responding to the
gerious problem of human subjects at
risk in biomedical research.

The Herald-Journal editorial entitled
“Rights of the Helpless” gives careful
and serious consideration to the subject
and supports two measures I asuthored—
S. 878 and S. 974—to confront the prob-
lem. The editorial states:

Senator Jacob K. Javits, New York Repub-
lican, has proposed legislation to apply gulde-
lines for all HEW research grants. We agree.

He would set up special funds for medical
school courses on clinical research ethics,
We also agree.

I commend this editorial on the need
for congressional action on the rights of
human subjects at risk in medical re-
search and ask unanimous consent that
the full text of the editorial entitled
“Rights of the Helpless” be printed in
the RECORD.

There being no objection, the editorial
was ordered to be printed in the RECORD,
as follows:

RIGHTS oF THE HELPLESS

It is time that human and animal “guinea
pigs” have rightsi

Recall the revelation last July that the
Public Health Service had falled to treat 430
men injected with syphilis in one of 1ts ex-
periments?

Remember the horror tales that creep out
of laboratories conducting research on help-
less animals?

Now we read of experiments In birth con-
trol being conducted on women from the
backwood areas of Tennessee with threats
that if they do not cooperate welfare checks
will be withheld!

Almost every new procedure or drug must
be tested on animals and then on a selected
group of humans before it can be safely pre-
scribed for the general patient population.

And the new advances in the flelds of
genetics, brain surgery, behavior control ahd
drug therapy among others heighten the
stakes in ethical declsions affecting life and
benhavior.

Standards must be set immediately and a
“pill of rights” must be approved for these
helpless humans and animals.

We understand the Department of Health,
Education and Welfare is considering over-
haul of iis guidelines on human experi-
mentation, and 8 Senate subcommittee has
opened hearings, expressing concern because
s0 many prisoners, children or mentally 1l
have been used for this research.

Sen. Jacob K. Javits, New York Republi-
can, has proposed legislation to apply guide-
lines for all HEW research grants. We agree.

He would set up special funds for medical
school courses on clinical research ethics, We
also agree.

But some members of Congress are express-
ing reluctance to overhaul standards for
clincial research or to enact a “bill of rights”
because they worry about conflict with the
traditional belief that doctors should regulate
their own profession.

Fine but what about the syphilis experl-
ments? The horror tales of animal research?
The birth control threats in Tennessee?
‘Where were the doctors?

We need rights for those who are helpless
soon!

ITT IN CHILE

Mr. McGEE. Mr. President, it is ap-
parent, from the recent hearings con-
ducted by the Multinational Corporations
Subcommittee of the Senate Foreign
Relations Committee, that ITT has

SBYRERRII00090009 /1

)77
1973

rendered this Nation a g -eat disservice in
its attempts to prevent Chilean President
Allende from coming to pcwer.

However, one of the roblems we en-
counter in focusing so much attention
on I'TT and other multi-ational corpora-
tions is that it gets us oif the track of
what our policy should he as it relates to
areas of the world such ::s Latin America.

In Sunday’s edition oi t:ie Washington
Post, there appeared a1: editorial point-
ing out that ITT's attrmpted interven-
tion in Chile is not a ty.»i:al case.

The Post editorial no-ed:

It should not be taken for granted . ..
that the ITT affair in i'h.le showed your
typlcal American corporaik:n consumed by
greed and contempt for ‘he natives. Latins
should be the first to inrist that they have
the pride and the savvy t: cope with foreign
firms. The legitimate cont itution the multi-
nationals can make to de'elopment, and the
political ripples which e er- the most hon-
orable and effective op:retions will cast,
must be read into the equ:tion too.

‘While we in the Cong re:;s cannot toler-
ate or allow another TT incident, we
cannot let this blind us. Instead, we
should be devoting our «forts to defining
what our overall polic: =hould be as it
relates to developing a eis of the world
such as Latin America. We do need a re-
assessment of our relatinns with Latin
America, recognizing ihat significant,
new development in th. world have out-
dated many aspects of our policy. That
should be the focus of our attention.

I ask unanimous corsent that the
Washington Post editixixl of April 15,
1973, be printed in the -2xCoRD.

There being no objection, the editorial
was ordered to be priniec in the RECORD,
as follows:

ITT 1n CHILE: Nor 3 ['YPICAL CASE

A tendency to regard simost all Amer-
ican-controlled corporations operating In
Latin America and elsewbere as predatory
and “imperialistic” and ez rervants (or mas-
ters) of American policy hws long flourished
in meny liberal qugrters here and in many
Latin and third-world co:inirles as well. This
tendency can hardly iali to have been
strengthened by disclostire of ITT’s unsuc-
cessful effort to trigger ¢’IA intervention in
Chile three years ago. As regular readers
know, we hold no brief for 1TT’s Chilean ma-
neuvers; denial of its insurance claim by
the U.S. governmeni wsizency that insures
American business agripst expropriation
losses seemed to us only right. We would
conslder it harmful and wrong, however to
have this one episode involving one corpora-
tion be taken as typical f all American cor-
porate-official performar:e abroad.

We would note, first o sll, that American
firms no longer storm asl ore under the cover

-of naval gunfire to set up economic beach-

heads from which to ccixirol loeal govern-
ments, They are invited ashore, or allowed
to stay ashore, becausc ‘hey have some-
thing to offer—a capacity to mobtlize foreign
and local capital, to irtraoduce new tech-
nology, to produce subriitutes for imports
or good for export, ete. If th.e terms on which
such cérporations work :«fe found to be too
onerous, then the. locrt government can
change them. It was pr:cisely by changing
the terms—too late and fco fast, granted—
that Chlle brought eabo 1t the situation of
which ITT’s misfortunes are a part. It is to
avold such precipitate changes that most
corporations go to considerable lengths these
days to be good citizens -—cbeying local laws,
training local workers, s ia-ing control-——and
to keep a close eye (as 1IT failed to do). on
gtirrings of political ch: e,
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1968, when General Abrams took this effort
in hand.

The ultimate proof of Abram’s (and of
course the ARVN’s) success came in 1972
when—with American air and naval support
to be sure-~ARVN soldiers and marines reso-
lutely fought the flower of Hano{’s iron reg-
ulars. Despite Communist Gen. Vo Nguyen
Giap’s contemptuous head-on sirategy that
called for the capture of Hue by May 1, that
obliterated An Loc but never took it, that
never won Kontum or Plelku, and never came
near cutting South Vietnam in two—despite
the massive Ardennes-like invasion of the
South by 14 veteran Communist divisions,
the ARVN stopped them in their tracks and
saved the South.

One reason why the ARVN in 1972 found
itself so dependent on American air power
wag the other major planning mistake for
which U.S. advisers must be held blame-
worthy. This was the failure to foresee the
heed for a South Vietnamese Alr Force suf-
ficlently powerful and versatile to meet re-
quirements which In hindsight seem so clear.

Building so technically orlented a service
as an air force, where quality and individual
performance count for so much, is a process
which, beyond very definite 1imits, cannot be
accelerated. Thus, because of inadequate de.
cisions going in some cases five or more years
back, South Vietnam even now finds itself
with an air force perhaps two or three years
behind the requirements of the other serv-
ices and the present national situation.

The relative retardation of the Vietnamese
Air Force——however well it performed within
given limits during the 1972 erisis—accounts
in the main for our continuing requirement
to retain strong American aviation units in
Thailand to prevent the MIG-equipped North
Vietnamese from one day storming into the
South, attaining air supremacy and starting
a8 new war.

No past war in American history—possibly
in all history—has been waged by a great
power under such a burden of constraints,
self-imposed handicaps and self-defeating
limitations. ’

Some of these—for example, the enemy’s
savage resort to hostage warfare, using U.S.
POWs~were unavoidable. Others—national
defeatism, failure to proceed straightfor-
wardly with declared war, the bankrupt
strategy of graduated response—were our own
doing.

No matter how the war finally ended, it
was s defeat for the United States in terms of
its psychologlical aspects. Because the Com-
munists thoroughly understood and profi-
ciently manipulated world and American
domestic opinion, they scored point after
point and at certain times (such as the stu-
dent uproar in mid-1970) brought the coun-
try close to insurrection. F

Besldes exploiting American defeatism and,”
propagating the notion (which only our ultjt
mate stern actions in mining and bombifig
the north dispelled) that Hanoi had/no
breaking-point, Communist propagandg.!suc-
cessfully perpetrated the worldwide. dike-
bombing hoax and a host of lesser gtrocity
counts with which (as in the casé of the
equally false Korean. germ-warfare’ charges)
the United States will remain ?ﬁeared for
a generation. .

The most difficult single constraint on the
war effort was the unremitting hostility of
American news media, and patticularly that
of U.S. major televislon networks.

Underlying this bitter conflict lies the
whole unsolved question of flghting unde-
clared wars in an open society operating un-
der the First Amendment.

The United States came near to defeating
itself by television, which, we should som-
berly realize based on Vietnam experience,
comes close to being & quite unprecedented
Wfapon,for the mass destruction of national
will,

Future historlans will be struck if not
amazed at the consistently high (and quite
undeserved) credibility and syrapathy ac-
corded Communist Hanol, as opposed to the
vilification and disbhellef meted out by Amer-
lcan media towards their own government
and soldiers. :

‘Unquestionably, many of the grave diffi-
culties encountered in a totally visible war
arose from the lack of censorship which in
turn derived from the absence of declared
war. In this connection, older readers wilt
remember, for example, that the World War II
public never saw a picture of a dead Amer-
lcan GI until-after the Normancy landings
in 1944,

Another consequence of undeclared war
was the declsion not to mobilize reserves and
thus to rely on draftees to fight a war which
most came to detest and resist. The poison-
ous effect upon the morale and dlscipline of
the army of hostile, overeducated, resentful
draftees surfaced most clearly in the succes-
slon of post-1969 unit mutinies in the face of
the enemy and In the repeated murder
(known as “fragging”) of strict or unpopular
officers or NCOs.

Perhaps the hardest lesson for the United
States to learn in Vietnam was the realiza-
tlon of how difficult it may be for & great
power to bring its full welght and strength
to bear in a distant, politically tangled and ;
obscure overseas war of limited objectives.’
It was this very perception whi¢h onc
prompted the Duke of Wellington to sagf,
“For a great power, there can be no sych
thing as a little war.”

disasters, the question may well he- asked—
how did the United States managd to come
through as well as 1t has? y

The positive factors, few indeéd, yet sufii-
clently welghty to have tippéd the Mcales,
seem 10 be as follows: . A

Absolute control of the Alr and the sea.
‘While the Communlsts—enjéyed and exploited
their transborder sancttiaries deep in the
Jungles of Laos and @ambodia, the United
States  had its own #nctuaries offshore on
blue water; aircraft’carrlers that Viet Cong
sappers could neyer harass, floating naval
artillery (though'never enough of it) with
invulnerable battery-positions and unlimited
on-position amimunition. Moreover, because
90 per cent .of what Hanol required to sus=
taln war reached it by sea, our control of the
sea and gur power to deny 1t to Hanoi’s sup-
pliers, a8 we did by mining Haiphong and
the otHer ports, may well be viewed as the
ultimitely decisive factor in the war.

Arnerican technical innovation and super-
ioplty. This characteristically American ad-

ntage comprehends firepower (laser bombs,

azutomatic weapons, beehlve ammunition, all

types of “SMART” ordnance) massive use of
helicopters—pioneered in. Korea, one war
earlier, by the U.S. Marine~-sensors, weather
modifleation, modern mines, pllotless air-
craft (RPVs), electronic warfare in o hundred
gulses and shapes, superb communications,
generally superior mobility and crushing
logistic superlority.

Ultimate success of two twin but distinct
U.8, programs-—Vietnamization and pacifica-
tion. Vietuamization meant the transfer of
the war to a sufficlently trained, equipped,
motivated and battleworthy ARVN which
could then assume the burden of defending
South Vietnam. This has been accomplished.

Pacification meant the process of defeating
Viet Cong terrorism and shadow government
throughout Bouth Vietnam and wirning the
support and confidence, in particular, of the
rural population.

The very process of this complex many-
faceted and highly sophisticated Program was
what prompted, in fact inexorably compelled,
Hanol to throw in its last reserve, its regular
army into overt invaston of the South. Only

; when the Communists recognized that time
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was running against them in the paciﬁcatior;/

struggle did they deterinine to stake every
thing on a final throw of the iron dice.

Hanol’s reckless penchant for big
From the moment Vo Nguyen Giap
the French-—the first defeat in h
modern army by Asian guerritfas—North
Vietnam sallowed itself to be educed into
Hllusions of military omnipotexce. These 1liu-~
sions led to the Communigfs’ most funda-
mentally bad decision—t to challenge the
United States frontally ¥ 1964-65,

Following this grav mistake, came two
other almost equal serious Communist
errors: headlong co tment of the hoarded
flower of the Viet Cong to the Tet Offensive
in 1968 (couple ith the disastrous failure
to replay Dien Fien Phu when encircled U.S,
Marines at e ‘Sanh refused to emulate
French mistgkes); and, in 1972, the final,
reckless angd irretrievabls North Vietnamese
invasion off the South in a campalgn which,
300 days Jater in the end. came close to cost-
1 its effective regular army.
mary, and no doubt in oversimplifi-
/1t might be sald that the winning
equafion for the United States could be
forthulated in these terras: T

/Vietnamization plus pacification plus de-
syruction of the Viet Cong (Tet 1968) plus
ontal defeat of the North Vietnamese Regu-
ar Army (1972) plus blockade plus final
bomber offensive (December 1972) equals
attainment of U.S. objectives.”

What the foregolng equation omits—be-
cause limited to military ractors—is the over-
whelming success of Nixon-Kissinger diplo-
macy in forging a consensus among the great
powers - that Vietnam could no longer be
allowed to continue as & poisoned apple of
discord in world afTairs.

Without that essential precondition, the
American agony in Indochina would still be
dragging on.

IT IS EASY TO START A WAR, NOT SO EASY
TO STOP ONE

A few conclusions as to the war—miscella-
neous and fragmentary because we are still
50 near the event—warrsnt statement even
at thls point-blank range. ‘

Vietham cannot be regarded as a typical
guerrilla wal on a theoretical model for future
wars of national liberation. It was America’s
peculiar misfortune to involve itself gratu-
1tously in a uniquely difficult situation which
it would be nearly impossible to duplicate
in other times or places.

For those who launch wars of national lib~
eration, the wreckage of Vietnam should un-
derscore a rueful but typically blunt remark
by Nikita Khrushchev after Korea: ‘It was
eagsy enough to start the Korean War. It was
not 3o easy to stop it.”

"Despite massive Communist propaganda to
the contrary, Vietnam was not & true civil
war. At most—while the authentic indigenous
Viet Cong of the South still played a role,
before their virtual liquidation at Tet 1968—
it represented an externally fomented revolt
within the South. Vietnain, in fact, was no
more a civil war than was Korea, and openly
ended the way Korea began, with overt inva-
sion by Hanoi's regular array across the DMZ
in March 1972,

WHO WON THE WAR? NOEODY. WHO LOST?

EVERYEODY

Profound differences divide the two Viet-
nams and it is a historical fact, too often
disregarded, that, durlng the past 800 years,
less than a -hundred altogether have ever
seen all of today's Vietnam unified under one
government,

Vietnam may well prove to be last large
rural insurgency based ir: the countryside
rather than the cities. Until the mid-1960s,
guerriils war was regarded, classically speak-
ing, as a rursl phenomenor.. 3:nce that time,
urbar: terrorism has taken deep root in the
cities (as in Northern Ireland) and looks like
the wave of the future in revolutionary war.
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This is not to say that all corporations are
equally and fully attentive to the economic,
political and psychic needs of host countries,
nor that the terms of thelr tenure should
not continually be under mutual review. It
is to say that very few eorporations get into
ITT’s kind of fix in Chile. Host countries may
honestly lament the limited alternatives the
world economy permits them; the contrast
with the broader alternatives of the multi-
nationals can be painful. Local politics or
international pressures often ensure that
such laments are loud. But the hosts know
the corporations provide useful service, as
indeed they do. -

The charge that Washington and the
American-controlled -multinationals work
hand-in-glove is, at most, only partly true.
‘When the United States squeezes off inter-
national development loans to win better
treatment for an American firm, as the Nixon
administration has in Chile, then the charge
is warranted. But other aspects of the ITT
affair dilute it. A power structure controlled
by big business would not have set up a Sen-
ate subcommittee to Investigate alleged foul
play by ITT. The investigation, moreover,
recelved unprecedented assistance—in mak-
ing CIA witnesses avallable, for example—
from a Republican administration, no less,
and it was followed by official rejection of
the company’s expropriation insurance claim.
The exposure and financial penalty surely
will bé noted by other corporations operating
overseas.

No doubt the widespread myth of American
corporate rapacity has enough grounding in
past history and in current’ political and
ideological appeal to survive even the most
stringent contest with reality. And it is not,
of course, that the multinationals are all
faultless in thelr policles today. Certainly,
or so their stockholders must hope, they are
not engaged In public philanthropy. It
should not be taken for granted, however,
that the ITT affair in Chile showed your
typical American corporation consumed by
greed and contempt for the natives. Latins
should be the first to insist that they have
the pride and savvy to cope with foreign
firms. The legitimate contribution the mul-
tinationals can make to development, and
the political ripples which even their most
honorable and effective operations will cast,
must be read Into the equation too.

SERVICES OF RMP'S SHOULD
CONTINUE

Mr. JAVITS. Mr. President, a recent
editorial in the Union-Sun & Journal
addressed itself to the substantive issues
involved in the regional medical program,
one of the many health authorities en-
compassed in the recent Senate-passed
omnibus extension of expiring health
programs, S. 1136, )

The editorial praises the accomplish-
ments of the lakes area regional medical
program which embraces Niagara, Erie,
Allegany, Cattaraugus, -Chautauqua,
Genesee, and Wyoming Counties in New
York, as well as Erie and. McKean
Counties in western Pennsylvania. The
lakes area regional medical program is
one of six regional medical programs in
New York State, the others being the
Albany RMP, the central New York RMP,
the Nassau-Suffolk RMP, the New York
metropolitan RMP, and the Rochester
RMP.

The achievements of the Iakes area
RMP discussed in the editorial évidence
why, as I have previously indicated when
the Senate considered S. 1136, the Na-
tion must continue the services of the
. regional medical programs. Whatever

may be the shortcomings of the RMP’s—
as alleged by the administration—the
Nation cannot afford its preemptory
termination. And, Congress must deter-
mine how the programs’ mission should
be reoriented to make RMP’s even more
effective in providing and developing
high quality health care for all
Americans.

I commend the editorial entitled “A
Threat to Medical Care” to the attention
of Senators and ask unanimous consent
that it be printed in the REecorp.

There being no objection, the following
editorial was ordered to be printed in the
REcORD, as follows:

A THREAT To MEDICAL CARE

Despite a campalgn pledge to Improve the

nation’s health care services, President Nixon

has urged Congress not to renew the law.

which authorizes the program which has
done the most to accomplish that aim.

The President’s budget for the coming fiscal
year Ifalled to request any funds for the re-
glonal medical programs which, through fed-
eral funding, have been able to improve medi-
cal care and thus help solve many of the
nation’s prinecipal health problems.

Unless corrective steps are taken by Con-
gress, all 66 regional medical programs of the
nation will close their activitles by June 30.

Fortunately, this may not happen. A bi-
partisan group of 15 U.S. senators, Includ-
ing Jacob Javits, R-N.Y., has Introduced leg-
islation that woulld continue such programs
at least until June 30, 1974.

Another sponsor of the legislation, Sen.
Edward M. Kennedy, D-Mass., acknowledged
that “some of the concern the Presldent has
with respect to the way In which some of
these programs are working is valid.” He sald,
however, that some of the programs can be
consolidated, others changed to make them
work better.

Meanwhile, if the proposed bill is enacted,
he pointed out, Congress can use the next
year for a careful examination of each of
the programs.

This could have a pronounced effect upon
Western New Yorkers because the Lakes
Area Reglonal Medical Program (LARMP)
embraces Niagara, Erle, Allegany, Cattarau-
gus, Chautauqua, Genesee and Wyoming
counties as well as Erie and McKean counties
in Western Pennsylvania.

It so happens that LARMP hast been one
of the nation’s outstanding regional medi-
cal programs. Among its many accomplish-
ments have been:

Funds to establish a radio commutilea-
tlons network linking all police and fire de-
partments, hospitals and transit authorities
to Improve and coordinate emergency medi-
cal services in Erle County and eventually
the reglon. In addition, an assoclated Medi-
cal Emergency Technicians Tralning Pro=-
gram (MET) has been established to train
5,000 ambulance and rescue squad attend-
ants over a three-year period.

Trained 3256 nurses in coronary and pul-
monary care throughout the region.

Programs to Ilmprove existing skills of
health personnel have benefited 1,704 phy-
siclans, 10,157 nurses and 3,762 other health
personnel during 1970-73.

Developed new skills in existing health
personnel which have been of benefit to
905 nurses who, in turn, have been Indi-
rectly responsible for training additional
groups serving an estlmated 1,070,651 per-
sons in the region,

Placed 102 health sclence students in the
rural communities of the region under a
Rural Externship Program which hopefully
will encourage these students to settle in
& rural area where health manpower 18 scarce.

A telephone lecture network connecting
hospitals in the reglon which has been used
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to meet the educational anc training needs
of over 60,000 health profess:onrals during its
four years of operation.

All these, and many other such services,
have been provided by LARMP which would
not otherwise have been avsilable, It would
be tragic, indeed, if this proyrem were to be
abandoned while so much more needs to
be done to improve medical crre services so
that every person, regardle:s of means, is
able to benefit.

ELABORATE RETIREVMVENT CERE-
MONIES FOR AIR FO iCE BRASS

Mr. PROXMIRE. Mr. President, ac-
cording to an official 51-page booklet of
orders, 2 days of ceremonies for g retir-
ing major general at Malmstrom Air
Force Base, Mont., the end of February
included a parade and a1 flyby of 12
F-106’s and 16 F-101’s, B-57’s, F~104’s,
and T-33’s flown by Air I'orce and Ca-
nadian pilots.

The cost of this retireme 1t party must
have been in the tens of thcusands of dol-
ars. The book of orders slone was dis-
tributed in some 82 copies.

There are 375 major generals in the
Army, Air Force, and Marines. If all the
other general and flag officc r¢ of our mili-
tary are treated equally. ihe amount
spent annually for retirement ceremonies
must be staggering.

I have asked the Secretory of Defense
to estimate the cost to the taxpayers of
all this pomp and circums:a:ce, includ-
Ing the manpower and material expense.
I have also asked for a justification for
these elaborate ceremonies

The orders booklet, “24tl: NORAD Re-
glon Operations Order 3249, was Issued,
on January 31, 1973, for the ceremonies
on February 27 and 28. The meticulously
detailed orders described the “mission”
this way:

To provide personnel, aircraft, aircrew,
logistical and administrative support, neces-
sary planning, guldance and  nstructions to
conduct appropriate retirement ceremonies of
the highest standard for Major Geners] Wil-
liam 8. Harrell. To insure the ceremonies are
safely and successfully accomplished.

The orders called for a cocktail party
and a banguet on February 27, followed
the next day with a retirement and
change of command ceremcny, a parade,
an aerial review, and a reception. Both
the fiyby and parade weie to be re-
hearsed, according to the o dors.

Cooperating in this effurt were the
North American Air Defense Command,
the Aerospace Defense Com:mand, Ca-
nadian Forces, the Federal! Aviation
Agency, the 341 Strategic Missile Wing,
and the 341 Combat Support Group. Ar-
rangements were made for providing
awards and honors, and making sure that
the visiting dignitaries were well taken
care of. :

FREE GIFTS FOR RETIRE VIENT

I have also asked for an explanation
of an installation in the Washington,
D.C,, area where retirement ;:ifts for mili-
tary and civilian personnel pre made.

The US. Army Recruit/ng Support
Center at Cameron Station, Alexandria,
Va., spends 50 percent of its :iine making
gifts, Regulations call for such work to be
done voluntarily and at a norninal cost.

Instead, work orders are issued to 100
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military men to make exhibits, bookends,
metal photos, slide shows, display cases
for medals, guns, and maps, pistol boxes,
displays of ammunition, framed invita-
tions, murals, Pentagon-shaped cigar
boxes-—all to be given at taxpayers’ ex-
pense to retiring generals, admirals, and
high ranking Pentagon civilians.

‘What is this if it is not fat in the mili-
tary budget?

When a taxpaying worker retires from
a company after 40 years, he is lucky if
he gets the traditional $50 watch. Under
the Air Force system, he and his company
will be paying tens of thousands of dol-
lars in taxes to finance this long goodby
to the big brass. It seems that modern Air
Force generals, unlike old soldiers, do not
just “fade away.”

TWENTY-FIFTH ANNIVERSARY OF
ARTHUR R. WATSON AS DIREC-
TOR OF THE BALTIMORE ZOO

Mr. BEALL. Mr. President, in a day
and age where many Americans are re-
discovering the wonders of nature, much
credit for this growing awareness must
go to the zoos scattered throughout our
country.

In my State, the Baltimore City Zoo
has long been classed as one of the Na-
tion’s best., With a zoo population of over
1,000, representing 386 species, it has

become a mecca of enjoyment for people, -

young and old, in the mid-Atlantic re-
gion.

The driving force behind the success of
the Baltimore Zoo is Arthur R. Watson,
director of the facility. Recently, Mr.
Watson celebrated 25 years of service to
the Baltimore community. To mark this
significant occasion, the Baltimore News-
American published a fine article, by
Rich Hollander, dealing with Mr. Wat-
son’s career at the zoo. I wish to add my
congratulations to the many I know Mr.
Watson has received on this milestone,
and ask unanimous consent that the ar-
ticle, “Watson Loves Animals, Partic-
ularly Zoo’s 1,000,” be printed 'in the
RECORD.

There being no objection; the article
was ordered to be printed in the RECORD,
as follows:

[From the Baltimore News American,
Mar. 11, 1973]
WaTsoN LOVES ANIMALS,
Zoo's 1,000
(By Rich Hollander)

Arthur R. Watson doesn't have a panda.
In fact, he doesn’t even have a rhino. Rather
than crying In the sea lion pool over a rela-
tive dearth of animals, Baltimore’s Zoo direc-
tor has built the zoo up to a point where “It’s
‘among the top 25 in the nation.”

‘When Watson was appolnted zoo director
25 years ago this month, the Baltimore Zoo
had a paltry collection of 169 animals. Today
Watson boasts of a zoo population of over
1,000 representing 386 species. The size of the
zoo staff has also Jumped from eight in
1948 to B85.

Watson, 57, began his career in Cleveland
as an sccountant for Republic Steel, where
the words “wild cat” refer to strikes not
animals. Watson finally chucked his cal-
culator for a job at the Cleveland Zoo, be-
cause “sitting at a desk doesn’t fit my
nature.”

Today Watson roams his animal kingdom
in a zebra-stripped electric golf cart. He stops

PARTICULARLY

in front of a Bengsal tiger—a gift to the zoo
from (who else?) Exxon Oll--i0 explain the
facts of tiger life to some nursery school-
children. He ventures into the monkey house
to cuddle with Melody, a four-year-old
chimp. The cart crulses over to the elephant
residence for a quick check on the two young
Republicans.

No matter how it’s phrased, it’s an under
statement to say Watson loves animals. At
one time he had three chimps as pets in his
home. -

“T guess I'd have to consider myself an ad-
ministrator,” 'Watson says in reference to an
annual $900,000 zoo budget which is his
responsibility. Most diplomatically Watson
refuses to select a favorite exhibit. “My bird
keeper knows nothing of snakes. The reptile
man wouldn’t go near the elephant house.
The fellow in the elephant house wouldn't
be caught in the money house.” So Watson
keeps his neutrality.

“What we try to do 1s bring together groups
of animals,” Watson explains while lighting
an ever-present pipe. “We'd rather not have
single animals around, because we don't
want to be party to an extinction.”

The process of obtaining animals i3 a
prime function of a_zoo director. In Wat-
son’s case 1t 1s_particularly difficult because
his budget includes no money for purchas-
ing animals. There are two ways tq acquire
anlmals without money—breeding and trad-
ing. The system works just like two kids trad-
ing baseball cards. “Now T'll give you one
koala bear for a kiwl, a mountain goat and
a flamingo.

Twice during his tenure as zoo director
Watson has gone on trips to Africa to buy
animals—that’s when money was specifically
appropriated to purchase new additions. The
first time he came back with gorillas and the
second trip he returned with giraffes. The
going rate for a giraffe these days is over
$5,000—and they don't give green stamps.

Watson believes that it’s going to get more
difficult for American zoos to obtailn foreign
animals.

“As species become in danger of extinction
tion—as the pygmy hippo is in Liberia—the
nations are going to ask for their animals
back.” Watson perdicts. Although this has
not yet occured, he feels certain 1t wili as
poachers and urban growth lead animals into
oblivion. Furthermore, Watson says he would
give his anlmals to bthelr mnative lands in
order to save the species from extinction.

Wwith the advent of Earth Day, recycled
paper, Zero Population Growth, and the en-
tire ecology consclousness, znoos and their
animal inhabitants have become a virtual
symbol of The Movement.

“] can't say that I'm an environmental
militant,” Watson quelifies, “but I don’t be-
lieve In killing animals unless it’s for food.”

Ecologically, Watson is comimitted to main-
talning the delicate balance in nature “be-
tween prey and predator.” Sornetimes human
technology takes the place of & natural pred-
ator. Watson cited the death of an animal
in the Staten Island Zoo recently which was
attributed to lead poisoning.

“We do autopsies on our animals and find
many black spots on their lungs,” he reports.
“Imagine what human lungs look like,” he
adds conjuring up an unpleasant reality.

With his well-groomed mustache, glasses
hanging as a necklace and his slow gait, Wat-
son could easily pass &s a professor. It's an
appropriste image, because the future of the
American zoo, Watson is convinced, will be
as an educational facliity.

“The concept of & zoo as & monagerine
where people come and look at animals in
cages was okay 100 years ago,” Watson says
pointing to children gazing Into a row of
cages.

Teaching rather than amusement wiil be

the goal of the zoo of the future. In fact, if
the magle genle of zoo directors grants Wat-
son three wishes, two of them would go to-
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ward promoting educational facilities at the
Baltimore Zoo. Now, of course, the zoo budget
comes from City Hall by way of the Parks
Department.

“I'd like to build an educational center
which would be the very heart of the zoo,”
Watson says wishfully. In his educational
center Watson envisions lecture halls and
classrooms where school children, hobbyists
and interested adulte could learn about the
animal kingdom. Watson talks of & day when
children, after viewing the beasts in cages,
could go to the educational center and wit-
ness a demonstration, lecture or slide show.

Actually, Watson has already begun to im-
plement his concept of learning at the zoo.
For the second consecutive year zoo per=-
sonnel are visiting city schools armed with
animels and a slide show.

The Optimist Club of Baltimore ls spon-
soring the school visits. Only clty schools
are eligible to participate because, Watson
says, “the county dossn’t contribute one
penny to the zoo.”

Watson's second “wish” or long range goal
is for land where the animals could be
viewed in their natural habitat. Although the-
Baltimore Zoo with its 142 acres is consid-
ered large. Watson would like additional space
where he could breed animals and “add to
the sum total of knowledge about genetics.”

Finally, Watson would like to build an
animal Lospital. What else would one ex-
pect from an animal lover? This season the
only new structure will house the Kodiak
bear.

But the most important structures built
during the last 25 years don't house animals
at all—they're ticket booths which opened
for business on Sept. 1, 1970, when the fence
was completed around the zoo.

Since only adults and unaccompanied
children are charged. only half of the $404,-
000 zoo visitors pald the 50c¢c a head admis-
slons charge in fiscal 1972. Nevertheless, the
fencing of the zoo was & major success, be-
cause the vandalism rate fell “to zero.”

“I had been argung for a fence since I
got here,” Watson says. “This is a low crime
area. The only crime youll really see here
1s stealing from cars.” From the crime
statistics it appears that the city's muggers,
vandsals and like aren’t interested in paying
admission for a chance to get their names on
8 police blotter.

Watson drives the golf cart by the well-
named Sloth bears who seem as excited as a
disc jJockey on - a classlecal music station.
“Hey, there’s the Ichthyophagu Ichthyae-
tus--better known a3 the fish eagle from the
Phillppines, as opposed to the ones Ifrom
Philadelphia.”

While paralysis has set in on the nation’s
plans for its bi-centennial celebration, Wat-
son 1s already brewing plans for the zoo’s
one director promisss to “Make this town
as zoo consclous as never before.”

If Watson could grab onto a couple of
pendas it might do the trick. Now if Mayor
Schaefer goes to Peking, perhaps he could.

NEWSDAY ON DRUG TRAFFICKING

Mr. JAVITS. Mr. President, the Presi-
dent’s excellent proposal to create a uni-
fied command for drug enforcement is
now bheing considered by the Executive
Reorganization Subcommittee. In con-
nection with that inquiry, the subcom-
mittee has had the opportunity to
examine carefully the outstanding inves-
tigative work of a great New York news-
paper—the Long Island daily News-
day—on the subject of international
narcotics trafiicking.

The production and distribution of
opiate narcotics at the international
level are complex and too little under-
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U.S. Won’t Pay I. ‘TA..T.\for_ Chilean Loss

- —————

“v EILEEN SHANAHAN

1
| grounds which we belieye the!
Speclal to The New York Times 1

Overseas Private Investment
Corporation will not be able to|
Sustain,”

The statement Noted that the]
company had paid “close to
$6-million” in premiums for itg|
coverage by the corporation, |
which “is financed partly by|
premiums and partly by funds|
from the United States Trea-
sury, .

Six of the 11 directors of the
insurance corporation are from
private Industry. and the rest
from government: Eight of the
directors, including all byt one

WASHINGT'ON, April 9—The
Government corporation that
insures American businesses
against losses from expropria-[

|today turned down a $92.5-mil-
lion claim filed by the Interna-
tional Telephone and Telegraph

nationalized in 1871, immedi-
ately announced. that it would
take its. claim to arbitration,
which is provided for under
, {the insurance contract,
Bradford Mills, president of

was rejected unanimously.
The corporation’s announce-
o <&  |ment said that the conipany
Unlted Press internationa) ?ad ﬂtqt diSClgS%d dm?t'elri(ail i?'
ormation an ad failed “to
Cl?domiro Almey«!az the preserve administrative rem-
Chilean Foreign Minister, |¢giae» by which proper ‘pay-

‘at a seo—~——— ment for its interests in the
Almeyda, at a news confer-| chilean telephone  company,

énce at the Chilean Embassy, Chiltelco, might ha

said that the attempt to in. achieved, It also accused the
volve the _Umt,ed.Stat'es Gov- company of “failing to protect
ernment “gives thig episode an Q.PIC’s interests.” :
unheard-of seriousness  ang
gravity.” {ests” would come into play
He did not actually say that|if it paig off a company whose
the Allende quemmen_t Was overseas holdings had hee ex-
conmdem;g_ hationalization of propriated and afterwards was
the remaining LT.T. properties able to negotiate with the for.
in Chile, which jnclude twoleign government for payment

Sheraton hotels in Santiago, a|pf all or part of the va ue of
company that makeg communi-fthe o i

presidential elections in 1970.
Dr. Allende was elected, and
his' Government nationalized
some businesses ownad by I.T.T.
and other American companies.

Officidls of the insurance
[company refused to expand on
the ohscure language of their
formal announcement of the re-
jection of the company’s claim,
giving as their reason the fact
that the case is to g0 to arbi-
tration,

Threat to Properties

Meanwhile, the Foreign Min-
ister of Chile said here today
that the companies that IT.T,
still owns in Chine are ‘in a
rather precarious situation’ be-
cause of its activities,

he ipdicatgd that public opin-|~ The corporation thus ap-
on In Chile might force the peared to be accusing IT.T. of
Goyemment to take them over, taking steps that precluded, or

] : ¢ tion, - “There|ance corporation with the gov-
tions subcommittee, I.T.T. at- 13 no political party in i ment of Chile,

{tempted to persuade the White that has not issued a judgment Officials went out of their
House, the State Department|of condemnation.* way to note, however, that
and the Central Intelligence LT.T, in 4 statement by jtg they  had not accused . the
Agency to take steps to block|vice president and group execy-
Dr. Allende’s election' and of-|tive for Latin America, John

company of provoking the na-ir
; ) tionalization of Chiitelco, Such |
fered a fund of at least $1- w. Guufoylg, said that the re. a finding I

would have consti-

mi]lion: . _ _|jection its insurance clajm tuted grounds for denying the
Foreign Minister Clodomiro|“appears (g be based on insurance claim, :
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was appointed Idaho's Internal Revenue Serv-
ice director in 1951, Cal Wright was in the
middle of Idaho politics,

His last entry into the. political arena wes
in 1950 when he was the Democratic candi-
date for governor. In a Republican year he
waa defeated by Len B. Jordan in s campaign
noted for bheing almost completely free of
acrimony.

This was one campalgn, however, that
Wright, to use his words, “tiptoed” too much
and allowed himself to get on the defensive.
Later he told prospective office seekers that
“you can never tip-toe into office, you must
develop and be positive on the lssues with
all the conviction at your command.”

In retrospect as one who is Wright’s con-
temporary, I marval at the rapport that ex-
isted between C. Ben Ross and Cal Wright be-
cause they were so dissimilar. But Rosg 58w
in Wright the makings of & responsible and
“effective public official and he proved to be
correct,

Cal Wright was then a politician through
and through. He loved the life, both in the
Democratic party and in public service. But
his is & personality that belled the “consum=-
mate politiclan.” Democrat though he was,
he was baslcally non-partisan.

The late Tom Heath of Preston, a former
Republican state chalrman and state senator,
sald about Wright that “he had the full
support of his friends and the full respect
of his opponents.”

Doubtless future historians will agree that
Cal Wright 1s indeed a “refreshing example”
of a different type of politiclan; a type, in

- fact that did not exist before him and has
not existed since he quit trylng for elective
office after 1950. Such gentleness and ideal-
1sm that he exhibited in the face of ruthless~
ness and in rapport with political giants who
ofttimes represented ruthlessness, deserves to
be specially recorded.

‘Wright served his party as Cassla County
chairman. He was a prominent Young Demo-
crat. Before he won his first election as
Cassia County auditor in 1934, he taught
school and worked for the Bulletin in Burley
and the Minidoka News in Rupert.

‘Wright was recognized by his peers through
the years as a “good newspaperman,” and
always in the back of his mind was a yen
that perhaps someday he could afford to buy
his own newspaper.

He sought and lost the Democratic nomi-
nation as state auditor in 1936 when Ross
ran against the great Sen. Willlam E. Borah
end lost heavily. But in 1938, Wright at age
29, was elected state auditor and he was
“hooked” as far as politics was concerned,

In his six years as state auditor, Wright
looks back to two accomplishments. One was
his fight against the Republicans to disman-
tle his authority by creating the office of
comptroller. Wright won that battle in the
Supreme Court in a landmark suit that is
known to just about every law student who
has come along since. The constitutionality
and suthority of the office of state auditor
was clearly defined in that suit,

The second accomplishment was his ob-
taining an appropriation of $650,000 from the
legislature, a big sum in those days, to in-
stall the state’s first general and uniform
accounting system designed for computer
accounting,

After he left the auditor’s office in 1945,
there was a private enterprise hiatus In
Wright's life. For a year he published the
Minidoka County News and spent some time
In business in Wallace. For three years he
served as manager of the Raymond Hotel and
Greyhound Bus Depot in Lewiston, both
owned by the late Tom Boise, sometimes
described as-a ward-heeler type Democratic
politician. That was not an apt description
of Mr. Boise, but he did have control of the
Democratic party process in North Idaho,

Wright was called back into the polltical
wars in 18560 and he handily won the Demo-
cratic gubernatorial nomination in a fleld
of three. He lost to Jordan in the general
election by 10,600 votes. .

In 19861, Mr. Truman was literally a lame
duck president, The Senate was holding onto
his appointments until after the 1952 election
when most everyone assumed a Republican
president would be elected.

‘Wright was nominated as Idaho director
for internal revenue. The Idaho senators
were Republican Herman Welker and Henry
Dworshak. Their respect and friendship
for Wright was pre-eminent. They Joined
in sponsoring Wright and his nominstion
was promptly confirmed in the Senate.
So the personal philosophy of a man whom
the Iate Frank Burroughs, the Repub-
lican editor of the once-famous Idaho Pio-
neer, ealled a “square-shooter,” paid off.

The appellation has paid off even more in
the last 22 years. Despite the pressures of
being a tax collector, Wright has demon-
strated his basic *‘goodness™ in talks before
numerous civic and service clubs and other
organizations about the Job of collecting
taxes for Uncle Sam.

He tells his audiences that “almost every-
body is honest about his income tax returns,
whiech 13 a tribute to the basic loyalty and
patriotism of the American people.” Or, he
says: .

“Every year before April 15 millions of good
citizens sit down with income tax form 1040,
examine their hooks and records—and their
consciences—and square themselves with
Uncle Sam for the cost of the blessings and
problems of living in America.”

After he gets some rest, it might be smart
for the Internal Revenue Service to hire thelr
former Idaho director to spread his tax col-
lecting gospel across the land.

His feelings for the basic goodness of peo-
ple came through in one of his statements
about the reason for his retirement:

“It’s the pressures of a tax collector's job,
particularly after 22 years in the responsi-
bility, although I have appreciated working
with dedicated IRS empiloyees in our difficult
and sometimes unhappy duties in enforcing
the firm and complex laws of our country.
Fortunately, most people wunderstand and
are conscientious about their tax obligations
to the government.” .

Wright has never shirked his civiec dutles
and he Is proud of his five-year service as
Idaho federal chairman for Radio Free Fu-
rope. He visited the RFW facilities in 1968 as
a member of the American delegation.

Wright and Gwen Sathre of Burley were
married In 1929. 'They have a son and a
daughter and nine grandchildren.

THE PRICE OF NATURAL GAS

Mr. TOWER. Mr. President, early this
Congress, I and several colleagues intro-
duced S. 371, a bill to deregulate the price
of natural gas at the wellhead. We have
long felt that only through removing the
Federal Power Commission from the reg-
ulation of interstate gas prices will the
long-term Interests of the American con-
sumer be protected. Artificially low gas
prices have led to overuse of our located
domestic reserves and have discouraged
exploration and development. In fact
these prices are so low that if the price
of domestic gas were allowed to double,
it would still be less than helf that of the
FPC set price on imported foreign gas. It
is my feeling that projected natural gas
shortages and the dangerously increased
reliance on foreign gas are attributable
to the overregulation by the FPC.

However, it appears we have reason
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for hope. John Nassikas, Chzirman of
the Federal Power Commissior:, recently
came out In favor of decontr:i of nat-
ural gas in an interview with the Oil
Daily. Because I consider ‘his long
awaited news of considerable irport, I
commend that interview to riy col-
leagues and ask that it be printed in the
RECORD.

There being no objection, thr interview
was ordered to be printed in ty.e RECORD,
as follows:

PHASE-IN SUGGESTED-—NASSIKAS }°AVvORS GAS
DECONTROL
(By Jim Collins)

WASHINGTON.—John Nassikas, <hairman

of the Federal Power Commission, told the

. 01l Daily Wednesday in an exclusive inter-

view that he favors, and will actively support,
decontrol of new gas dedications to 1he inter-
state market.

Nasslkas also told the Oil Dsily that he
would favor decontrol of flowing gas prices,
after contracts covering this gas expire.

“Thus,” he commented, “I am in favor of
& phased-in decontrol plan on netural gas
at the wellhead.

“However, while these are the convictions
I have now reached, you must realize that the
final decision is up to Congress.

‘“Congress must pass the le rislatlon as
amendments to the Natural Ga:; Act which
would make these recommend:iions come
allve,”

The FPC chairman said that s ‘mportant
88 phased-in decontrol of wellhead prices is
the avallabllity of public lands, particularly
offshore, on & timely basis, .4 In areas
large enough, to make the incentives of high-
€r prices on gsas effective.

"“We must have the areas aveilable to ex-
plore,” he commented, “when price incentives
are provided for new development.”

The FPC chalrman said he posiiively fav-
ors decontrol of “new gas dedicaticns” now—
as soon as possible.

But, he sald he wants to emphasize that
the FPC must maintain contral aver flowing
gas contracts, until they expi‘e, and that
abandonments under such contiacts must
also be subject to FPC approval.

The chairman indicated he a1 flled his
recommendations with President Nizon, for
,possible Inclusion in the upcsming presi-
dential “energy message.”

However, he declined to sey just what
recommendations he has sent :o the White
House,

The chairman also made it ¢lear he stands
ready to testify at legislative cengressional
hearings on wellhead price conirols, as soon
as legislation is Introduced, af'er the Presi-
dent’s message goes to Congress, perhaps
about May 1,

THE ITT AND CHILI}

L‘ﬂMr. CHURCH. Mr. Presidcnit, as chair-
an of the Subcommittee or Multina-
tional Corporations of the Foreign Rela-
tions Committee, I would Jike to bring
to the attention of my ccilcagues the
following newspaper articles about the
recently concluded hearing: held by the
subcommittee, on ITT’s operations in
Chile.

It is gratifying to note ‘h« excellent
coverage which was given to 1hese hear-
Ings by media all over the country, and
the great public interest wh ¢h they have
aroused. As the April 3 ed tcrial in the
New York Times conclude:-

In thelr schemes to block ‘he election of
a Marxist President in Chile, bath the CIA
and ITT badly damaged the best Interests
of the United States.
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It is clearly not in the interest of the
corporations to permit themselves to be
used as instruments of subversion in any
of the countries in which they operate.
The greater the distance between the
CIA and the corporations the better off
the corporations will be.

I think that the warning voiced by
the Philadelphia Inquirer in an editorial
on March 23 1s justified:

We are all for American business or any-
body else's, competing for profits any-
where. . . .

But if the force and the diplomatic and
covert-intelligence machinery of the U.S.
is marshalled behind the interests of such
enterprises, they can soon become feroclous
power monopolles and Intolerable intru-
sions in the public process at home and
abroad.

While some of the abuses which have
been revealed as a result of these hear-
ings will be corrected by legislation which
I plan to introduce in the near future,
this first phase of the subcommittee’s
work has only served to reaffirm for
me, and, I hope, for my colleagues and
for the American people, the need for a
continued and vigorous investigation in-
to the role played by multinational cor-
porations in Influencing the formula-
tion of U.S. foreign policy.

I ask unanimous consent, Mr. Presi-
dent, that the articles I have referred
to ahove be printed in the Recorp.

There being no objection, the articles
were ordered to be printed in the RECORD,
as follows:

[From the New York Times, Apr. 3, 1973}

MISADVENTURES ON CHILE

“Somebody has lied,” Senator Frank
Church sald in reference to contradictory
testimony before his Foreign Relations sub-
committee on political schemes proposed for
Chile by the International Telephone and
Telegraph Corporation and the Central Intel-
ligence Agency. Somebody certainly has, and
it becomes even more imperative for the com-
mittee to establish who 1t was—now that
1.7.T. chairman Harold S. Geneen has added
to the evident contradictions in sworn testi-
mony.

Mr. Geneen insists that the glant firm he
heads ‘“dld not take any steps to block the
election of Salvador Allende as President of
Chile” and that an LT.T. director “did not
offer to contribute anything to the C.I.A.”
in talks with Richard Helms, then director
of the Intelligence agency, and with Hernry A,
Kissinger in the White House.

But that IT.T. director John A. McCone,
told the subcommitiee on March 21 that Mr.
Geneen had instructed him to inform Mr.
Helms and Mr. Kissinger that the corporation
was ready to contribute a million dollars or
more “in support of any Government plan
for bringing about a coalition of opposition
to Allende.”

Mr. Geneen insists that all I'T.T. did after
the Allende Government took over its Chilean
subsidiary in 1971 was “fo present its views,
concerns and ldeas” to varlous Government
departments in Washington, This, he sald,
was ‘“not only LT.T.s constitutional right
but also its obligation.”

But Willlam R. Merriam, an I.T.T. vice
president, sent a letter and an “action’ mem-

orandum to & White House economic adviser .

in Qctober 1971 with an eighteen-point plan
for economie action to insure “that Allende
does not get through the next six months."

Mr. MeCone’s testimony and Mr. Merriam’s
letter and memorandum could serlously
jeopardize I.T.T’s claim for £92.5 million in
compensation from the United States Gov=~
ernment’s Overseas Private Investment Cor-

-
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poration for the scizure of its Chilean prop-
erties.. But the CI.A. has also been severely
tarnished In testimony before Senator
Church’s committee.

By making its own proposal to LT.T. for
waging economic war against Chile and thus,
it hoped, persuading the Chilean Congress
to reject Dr. Allende in 1970, the C.LA. went
wildly beyond any legitimate intelligence
function and also disclosed incredible igno-
rance and naiveté about Chile’s political sit-
uation.

If a State Department witness is correct
in Insisting that the officlal United States
policy toward Chile, before and after Dr.
Allende's election, was one of “noninterven-
tlon,” it is evident that the C.LA; once again
was conducting its own forelgn polley, “going
off on a frolic of its own,” as Senator Ful-
bright suggested, and raising anew the gues-
tion whether there are effective controls over
its agents and activities.

The close, confidential links between the
corporate glant and the Intelligence agency
were ungquestionably facllitated in this case
by the kind of unhealthy relationship that
ought to be barred by policy if not by law,
Mr. McCone, who says he took the million
dollar offer to the CI.A. and White House,
was Mr, Helms' predecessor as head of the
Intelligence agency and still serves as con-
sultant to it.

In their schemes to block the election
of a Marxist President in Chile, both the
C.LA. and I.T.T. badly darnnged the best in-
terests of the United States.

[From the Philadelphia Inguirer, Mar. 23,
1973}
The UNITED STATES SHOULD ABANDON BANANA~
REPUBLIC DIPLOMACY

The International Telephione and ‘Tele-
graph Corporation is not running for public
office,. 50 we can only hope at the moment
that the latest and cumulative evidence of
its tinkering with the public process will
serve to alert and armor public servants
against the dangers that tinkering repre-
sents,

Nonetheless, the sanguine testimony by
former Central Intelligence Agency director
John A, McCone about & frustrated ITT
escapade in banana-republic-era dollar di-
plomacy Is sufficlently appalling to suggest
need for a substantial Pederal reform:

American business enterprises should be
prohibited, under criminal 3anctions, from
interfering in the political processes of for-
elgn nations.

Mr. McCone, an appointee of President
Eennedy, testifled Wednesday to the Senate
Foreign Relations Committee’s panel on
multinational corporations. ke spoke of ap-
proaches through him to Richard M. Helms,
a successor to Mr. McCone u3 CIA chief, and
to the White House’s Henry Kissinger by
Harold S. Geneen, board chairman of ITT.

The subject was Chilean politics, in 1970,
The concern was over ITTI's subsidiary, the
$150 milllon telephone systern in Chile, which
Mr, Geneen feared would be nationalized or
otherwise disturbed by the election of Saiva-
dor Allende Gossens, a Marxist, who is now
President. .

“Mr. McCone testified that Mr. Geneen
“told me he was prepared to put up as much
as $1 million In support of any government
plan for the purpose of bringing about a
coalition of opposition to Allende . .. to de-
prive Allende of his position. It would not
be & plan generated by ITT or Mr. Gengen.
I was asked if I supported it. I did, and I
came to Washington several clays later and
told Mr. Helms of the availability of the
funds and then met with Mr. Kissinger and
told him the same thing. Mr. Kissinger
thanked me very much and said I'd hear
from him. I didn’t hear from him and as-
sumed it was national policy not to do s0.”*

To that we say three cheers for good ol
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Henry the K, and for all else who had hands
in turning down the plan.

But the facts that Mr. Geneen came for-
ward with the proposal, and that Mr. Mec-
Cone, with his vast experience with the top
levels of American government, endorsed it,
leave deep doubt that the idea is dead.

We have some deep philosophical misgiv-
ings about the ldeology and programs of
President Allende, as clearly do many Chi-
leans. But we are delighted to leave the
problem of resolving those misgivings to
Chileans. For it has been demonstrated, we
believe beyond rebuttal, that American tink-
ering in domestic politics of foreign lands
produces, beyond all else, perilous mischief—
whether it be in behalf of commercial pelf
or well-intentioned and underinformed ab-
stract sentimentalities.

We are all for American business, or any-
body else’s, competing for profits anywhere.
We believe the prospect of profit and the
threat of loss generally comprise the most
productive and humane economic force man
has conceived.

But if the force and the diplomatic and
covert-intelligence machinery of the U.S. is
marshalled behind the interests of such en-
terprises, they can soon become ferocious
power monopolies end intolerable intru- |
slons in the public process at home and
abroad.

{From the Washington Post, Apr. 5, 1973]
ITT AnDp CIA: UNEASY RIDERS

ITT President Hurold Geneen had a tough
choice. He could support ITT director John
McCone's testimony that the $1 million the
glant conglomerate offered the Unlted States
government in September 1970 was meant to
ald Chile’s development. Or he could sup~
port his senlor vice president Edward
QGerrity’s testimony that the offer was meant
to block the election of Chilean President
Salvador Allende, Mr., Geneen showed that
at ITT the truth too is a conglomerate. He
sald he could not recall offering a CIA opera-
tive the $1 million to undermine the Chilean
elections but he would sccept the operative’s
sworn word to that effect. And he said the
offer had a “dual” purpose, development and
political intervention.

On this ambivalent note, Senator Church’s
Forelgn Relations subcommittee. on multi-
national corporations cancluded the ITT
hearings, its first in a continuing series on
the relationship between corporate activity
and Americen forelgn policy. That relation-
ship, the hearings suggest, 1s deep and dark
indeed: ITT, it turns out, had offered the
CIA money to influence Chile’s election in
1964; that offer was refused, although the
CIA evidently was active in that election.
In 1970, when it appeared that a Marxist,
Mr. Allende, might be elected, ITT promptly
went again to CIA. The corporation feared
Mr. Aliende. might hurt its Chilean interests
and it believed, or at least hoped, that the
U.S. government remained interested in
helping sustain “democratic” government in
Chile. 'To its dismay, I'T found CIA in July
in a hands-off posture. CIA refused its
money, both then and later in September
before the runoff election. But meanwhile,
turning the tables, CIA suggested that ITT
take steps to sabotage Mr. Allende in the
runoff. Finding the suggested steps unwork-
able, ITT declined.

Anyone halfway familiar with the pattern
of American involvement in Chile in the
1960s can scarcely avoid feeling that both
the United States government and one or
more American corporations doing business
In Santiago entered the '70s with a certain
mutual or parallel disposition to do some-
thing to help their friends in Chile agsain.
Contacts were easily made on the highest
level, information routinely exchanged: for-
mer CIA director McCone was by now, for
instance, an -ITT director. It seems to have
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been taken for granted that elther the gov-
ernment or the corporation could and would
jnfluence the 1970 election. The only ques-
tion was whether ITT would use CIA (which,
the hearings showed, wes acting not on its
own but under appropriate supervision), or
whether CIA would use ITT. In the end,
though both found an Allende victory un-
palatable, neither would take direct respon-
sibility for trying to stop him and neither
would let the other use it for that aim.

Or is it the end? Understandably, the
Senate hearings told much more of plans
discussed in Washington than of acts com-
mitted in Chile. Yet the public record of
events in and saffecting Chile cannot be
ignored. There was and 1s In that Latin na-
tion severe economic dislocation and political
ferment, Can any of it be laid to sabotage
undertaken by ITT or CIA or—one is
tempted to say—a combinatlon of the two?
The administration ostensibly took a hands-
off stance in 1970. Yet then and since, the
United States has used its influence in the
international banks to block all new credits
t0 Chile on the publicly stated grounds that
Chile’s financlal condition and creditworthi-
ness were shaky. By its own hints or deeds,
hes the Unilted States contributed to the
ghakiness which 1t has cited to justify 1ts
policy on loans?

Given, the secrecy available to governments
and corporations, and given the charged po-
litical atmosphere between Santiago and
Whashington, 1t is 1llusory to expect that
questions like these can be definitively an-
swered. Precisely because they cannot, how-
ever, they must be asked: The lssues they
touch go to the heart of how American pollcy
is concelved and conducted and how Amer-
jean interests are defined and served in the
field.

It should go without saying that American
taxpayers should not pay ITT its claim for
expropriation insurance for 1its nationalized
telephone interests In Chile, the more 8O
that Chile’s contention - stands unrefuted
that 1t was considering compensation at the
time last year when the first disclosures of
an ITT role in 1970 were made. Paying the
insurance claim would be like paying hos-
pital costs to a -would-be burglar who, after
bringing his jimmy to your window,; tripped
and fell on your garden hose while trying to
flee. As to the dispute over the nationalized
copper firms, and the issue of debf resched-~
uling, we would put these In the “too hard
‘basket, at least for today.

The new conventional wisdom holds that,
with the worst of cold war over, economic
activity 1s to move ever more closely to the
center of American international affairs. The
disclosures made at the ITT hearings, and
the gaps left by the hearings, indicate how
vital 1t is to scrutinize the Interaction of
corporate and official pollcy and to determine
where best the national interest lles.

[From the New York Times, Mar. 17, 1973]

ITT OFFICERS TESTIFY ON CHILE; SENATOR
CHURCH VOICES CONCERN

(By James M. Naughton)
WASHINGTON, March 16—After hearing

closed-door testimony by two officers of the

International Telephone & Telegraph Corpo-
ration, Senator Frank Church sald today that
he remained “concerned about the implica-
tions” of its involvement in the internal
politics of Chile.

Senator Church, Democrat of Idaho, de-
clined to be specific, but he said that the
cause of his concern would become evident
when the Forelgn Relations subcommittee he
heads resumes its hearings in public next
week.

The corporation was accused & year ago of
having sought the cooperation of the United
States—and the involvement of the Central
Intelligence Agency—in preventing Dr. Sal-
vador Allende Gossens from taking office as

President of Chile in 1870 and in trylng to
topple his government a year later.

Harold S. Geneen, chairman and chief ex-
ecutive officer of ITT, and John A. McCone,
a director who once headed the Central In-
telligence Agency, met with the subcommit-
tee on multinational corporations, for two
hours. Senator Church said that the meeting
had been a courtesy intended to “review the
general course of questions we intend to ask
in the public hearings.”

The investigation will be the beginning of
a two-year Inquiry by the subcommittee into
the broader issue of how multinational cor-
porations can influence United States foreign
policy and have & bearing on the United
States economy.

Senator Church said that the hearings next
week would be important not only to get the
facts about ITT and its relations with the
Marxist Government in Chile but also to help
establish guidelines for corporations to fol-
low in foreign countries.

ITT has asked for $92.6 million in com-
pensation from the Overseas Private Invest-
ment Corporation, a United States Govern-
ment agency, because of the selzure of its
Chllean telephone company by President
Allende’s Government.

Senator Church said today that the hear-
ings next week could have some bearing on
whether the compensation is granted. At
issue is whether ITT involvement in Chilean
affairs might have provoked justifiable reac-
tion by the Allende government.

The Senator said that the corporation of-
ficials had been cooperative and that ITT
appeared to have complied with a subpoena
demanding all corporate documents bearing
on the charges.

[From the New York Times, Mar. 23, 1973]
ITT's BrazeN BEHAVIOR

Sordid, even against the dreary backdrop
of earlier revelations, are the latest disclo-
sures about the effort of the. International
Telephone & Telegraph Corporation to block
the democratic election of a Presldent of
Chile and to enlist United States Govern-
ment help for that abortive project. On
"IT.T.s own testimony, it offered the White
House and the Central Intelligence Agency a
million-dollar contribution to underwrite a
plan for preventing the election of Dr. Sal-
vador Allende in 1970.

And who carried that offer to Henry A, Kis~
singer in the White House and to Richard
Helms, then director of the C.I.A.? None
other than Mr. Helms' distinguished pred-
ecessor as head of the intelligence organlza-
tion, John A. McCone, still g consultant to
the C.I.A. as well as a director of LT.T. Ac-
cording to Mr. McCone, Mr. Helms had earlier
promised “some minimal effort™ by the C.LA.
to try to bring about Dr. Allende’s defeat.

Mr. McCone says, and there is no reason
to doubt him, that IT.T. did not originate
the plan for which the contribution was of-
fered. But a year after the offer, after Chile
had expropriated the I.T.T.-controlled Chil~
ean Telephone Company, the American con-
glomerate did submit to the White House an
eighteen-point plan designéd to insure “that
Allende does not get through the crucial
next six months.”

William R. Merriam, an I'T.T. vice presi-
dent, explained to a Senate subcommittee
that Dr. Allende “had stolen our property
without compensation,” and that the com-
pany was simply trying to get help from the
Government to force Chlle “to pay us off.
That's all we wanted.” How can that state-
ment be reconciled with the revelation that
Mr. McCone’s million-dollar offer ‘was made
even before Dr. Allende had been elected and
a year before his Government moved against
1.T.T.?

Here is exactly the kind of brazen behavior
on the international scene that has glven a
bad name to giant American business irms
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and that prompted Senator Fra: k Church of
Idaho to launch his investigati-n into their
conduct. No Marxist critics, whe: her at home,
in Chile or elsewhere, could I flict half as
much damage on the standing »f American
international corporations or ral? as much
discredit on the free enterprise : vetem as has
I1.T.T.’s own behavior. Ironical'y, its antics
have helped Dr. Allende enorn ously rather
than hurting him.

While the record is still far fr >m complete,
there is no evidence yet that {:ie Nixon Ad-
ministration ever seriously ccnsidered the
more extreme shenanigans which the corpo-
ration advocated to bring dowr I'r. Allende.
Unfortunately, however, as & working paper
of the Securities and Exchangr Commission
has disclosed, the Administrat 2. did come
in force to the ald of I.T.T. In its successful
effort to retain the Hartford F.re Insurance
Company in a controversial 17: antitrust
settlement.

Thus if I.T.T. has furnished a'ny:le material
for a book on how a giant corpocrasion should
not behave In the last half of %« twentieth
century, the Administration ha:; supplied the
stuff for a chapter on the pitf:is of a close
relationship between such a irmm and the
Government,

- [From the Miami Herald, M:r. 12, 1973]
Bap BusiNess ForR ITT, T NATION

Because it feared for its b ismess inter-
ests, the International Teleph:-i: and Tele-
graph Corp. sought ways to al ex the demo-
cratic proeess in Chile.

No matter how the explanatin: are poured
one atop the other, that is the essential con-
clusion emerging from the ve:v first day of
testimony before a Senate subce.nmittee.

ITT, according to its own officials, first
tried to keep Marxist Dr. Sajvador Allende
from getting elected and lafer. rfter he was
elected, planned ways to create economic col-
lapse in Chile.

To do this, it attempted to «nlist the help
of the United States governm n: as well as
other major U.S. corporaticas which do
business in Chile. ’

In our view, this approach not only was
contrary to stated U.S. polkky but clearly
detrimental both to official ard private U.s.
interests in Latin America.

Secretary of State William Eogers last year
sald U.S. policy toward Latin america is one
“of respect for diversity of cur national
states and of determination nct to permit
any trace of hegemony in our relations in
the hemisphere.”

ITT wanted the United St:ies to use 1ts
influence among Internetion: agencles to
deny financial aid to Chile. Taat 1s, Its sug-
gestion was that those agenc:es deny loans
for political reasons.

It sought this in anticipatirn of belng na-
tionalized, and in anticipatio:: that it would
not receive proper compensation when
nationalized.

If a1l this had taken place, =& ITT wanted,
the United States would have b2en guilty of.
flagrantly intervening in the affairs of an-
other nation, the internafignal banking
agencies would have accepte:sd «u politiclzing
move contrary to their reasons for existence
and U.S. corporations in gencral would have
suffered a black eye that wculd have made
them far more vulnerable o nationalistic
appetites than they already are.

In short, we think that kird of business is
bad business for ITT and ev:ryone else, $00.

[From the New Yorl ¥imes,
Apr, 3, 1973}
GeENeEN Concepes ITT Furp OFFERED TO
BLOCK ALLEND#
(By Eileen Shana’an)
WaASHINGTON, April 2.—Ha-old S. Geneen,
chairman of the International Telephone
and Telegraph Corporation, said today that
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he did not recall having offered a “substan-
tial” sum of money to the Central Intel-
ligence Agency in 1970 to help prevent the
election of Salvador Allende Gossens as Pres-
ident of Chile.

But Mr. Geneen told a Senate subcom-
mittee that, since he had ‘“‘no recoliection to
the contrary,” he would accept the testi-
mony of William V. Broe, a C.I.A. officlal who
said he had been offered the money in 1970.
At the time, Mr. Broe was the head of the
intelligence agency’s clandestine operations
in Latin America.

Mr. Geneen testified about the events of
1970 and 1971 before the subcommittee on
multinational corporations of the Senate
Foreign Relations Committee. He was the
final witness in the first phase of the sub-
committee’s inquiry Into the actions of these
large companles, which operate all over the
world, and the extent to which they may in-
fluence United States foreign policy.

Mr. Geneen said that, assuming he did
make the offer of cash to Mr. Broe, it was
probably an “emotional reaction” to learning
from thelr conversation that the United
States was planning no action to attempt to
defeat Dr. Allende, who is a Marxist, and
who had campalgned on a-platform of na-
tionalization of basic industries.

Mr. Geneen said that the hands-off policy
of the United States in 1970 represented a
reversal of a policy dating back 14 years—
“the policy to maintain a democratic gov-
ernment in Chile,” through large-scale eco-
nomic aid and in other ways.

He said he was particularly upset because
he, with other American businessmen, had
been encouraged to invest in Chile as part
of the United States Government’s program
of helping to develop the country and keep. it
democratic.

What he heard from Mr. Broe when they
met in July, 1970, “was different from any-
thing business had heard before,” Mr.
Geneen sald.

ACTION DEFENDED

Mr. Geneen defended his action in going
to the C.LA. to discuss the election in Chile
and confirmed that it was John A. McCone,
a former Head of the intelligence agency and
now a director of I1.T.T., who had first sug-
gested this to him.

Mr. Geneen sald he saw nothing improper
in an American corporation dealing with the
C.I.A.-since it was part of the Government
and.any company had the right to “petition
the Government” on behalf of its own In-
terests.

Senator Frank Church, Democrat of Idaho,
asked why Mr. Geneen went to the intelli-
gence agency if it was only “petitioning” the
Government.

Mr. Geneen replied, “I think of them as
suppliers of good information.” He said his
basic mission had been to find out what the
Government thought about the situation in
Chile.

Senator Charles H. Percy, Republican of
Illinols, asked why Mr. Geneen thought the
agency had designated Mr. Broe to talk to
LT.T. officials when he was in charge of
cover operations if the purpose of the talks
was merely information.

[From the Washington Post, Apr. 6, 19731
ITT 1N CHILE: SIGN OF AN END To CoLb War?
(By Stephen S. Rosenfeld)

Rather than just being unnerved by the
revelations of ITT’s misadventures in Chile,
maybe we ought to go on to hail the case as
the best real proof we’'ve had so far of the end
of the cold war.

For while the CIA was evidently dabbling
with ITT on the theory that a Marxist gov=-
ernment in Chile might pose some kind of
political or strategic disadvantage to the
United States, ITT saw the prospect of an
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Allende victory for what 1t was to ITT: a kick
in the wallet.

Faithful old cold-warhorse John McCone,
the former CIA director who'd signed on as a
director to ITT, may have conceived of ITT’s
attempt to purchase a million dollars’ worth
of subversion from the CIA as an anti-Com-
munist act tracing its lineage to the Berlin
Airlift. That's what he told the Senate For-
eign Relatlons multinational corporations
subcommittee Investigating the affair.

But Harold Geneen, president of IT'T, seems X

to have had no similar {llusions or divided
loyalties. Not for him to make the claim that
what's bad for I'TT is bad for the country: he
went to CIA as a businessman worrled that
Allende’s election would hurt his firm.

In 1964 the CIA had pleyed 1ts part (still
undetailed publicly) In a multifaceted Amer-
ican effort to help elect Eduardo Frel. Fret’s
Christian Democrats, who ‘won, were then
widely seen as the “last best liope” for setting
a model of change for all of Latin America—
an orderly reformist model congenial both to
American political interests as then conceived
and to American economic interests as stiil
conceived.

In 18684, however, it seemsa fair to say in
retrospect, the United States was still in the
grip of two powerful ideas whose hold was to
weaken through the decade to come. The first
idea was that Fldel Castro—-socialist, subver-
sive, allled to Moscow—was a llve menace re-
quiring some response by Washington. The
second was that 1t was within the capacities
of the United States to steer events in a for-
elgn country—in Chile no less than Viet-
nam-—in a direction and pace of its own
choosing. ’ R

Few would now argue that these two ideas
have the same hold on policy. Cuba is not
percelved as a menace (or testing ground)
of the old dimensions. This country’s con-
fidence in its own special talent for con-
trolling change elsewhere Las diminished.
This may help explain why, when the U.S.
government contemplated the election of a
Chilean Marxist in 1970, some of the old
political-strateglec juices may have fowed
but finally what-was done was demonstrably
short of what was needed to keep Allende
from power.

Did ITT sense the Implizations of the
change even before the U.S. government? In
1964, by its own account, ITT offered money
to the CIA for the CIA’s political purposes
in Chile In 1970, ITT offered. money to the
CIA for its own economic purposes. In the
interval, the corporation perhaps thought,
the world had been made safe for precisely
the sort of: old-fashloned economic imperial-
ism—corporations expecting their govern-
ment to help them make mcney—that had
gone out of style in the decades of the cold
war.

The very premise of the Church subcom-
mittee’s look at ITT-CIA was that there is
no longer an overarching natlonal security
reason not to look. One cannot imagine, for
instance, a Senate committee looking three
years after 1964, or even now, at what the
CIA may have been up to in Chile in 1564.
Nor could one imagine in an earlier period,
that the CIA would let its director, plus its
top hand for dirty tricks in Latin America,
testify before a Senate committee.

I am familiar with the “revisionist” argu-
ment that American foreign pollcy, not only
before World War II, but alterwards, was
dominated essentlally by considerations of
commerce: winning raw materials, markets,
investment privileges, and the like. The ar-
gument seems to be persuasive only to peo-
ple who are already socialists or Marxists.
My own view is that “political” considera-
tion of power, status and fear were the stuff
of the cold war.

Granted, the notion that the world may
now again be safe or ripe for old-fashioned
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imperialism is a rather inflated conclusion
to draw from the relatively slender findings
of the Senate Inquiry into ITT. Nor can it
Possibly be what everybody had in mind
when they hoped that superpower relations
would begin to mellow. It would seem to be,
nonetheless, orie of the possibilities deserv-
ing further scrutiny as we all strain to see
what lles on the far side of the cold war.

[From the New York Times, Apr. 1, 1973]
ITT/CIA—A RasH oF HINTS—No
CONCLUSIONS
(By Eileen Shanahan)

WASHINGTON . —Two separate though inter- -
related threads emerged last week from the
inquiry into the role played by the Inter-
natlonal Telephone and Telegraph Corpora-
tion in the formulation of American policy
toward the Chilean Presidential election of
1970. '

The first was evidence of exactly the sort
of think that a special subcommittee of the
Senate Forelgn Relations Committee was
created to look for: influence or attempted
influence on United States foreign policy by
large American-based companies that oper-
ate around the world. Sworn testimony be-
fore the subcommittee indicated that I.T.T.
had taken the Initiative in approaching high~
level Government officlals and suggesting
that all possible steps be taken to prevent
the election of Salvador Allende Gossens, the
candlidate of a coalition of Socialist and Com-
munist parties.

The second major thread involved the ac-
tions of the Central Intelligence Agency, with
respect to Chile, and raised anew old ques-
tlons about whether that agency sometimes
pursues its own foreign policy, separate from
that of the President or the State Depart-
ment.

The relations, as so often is the case in
such hearings, came to light in a disorderly
sequence.

Tuesday: The former American Ambas-
aador to Chile, Edward Korry, testified that
he had disputed a poll financed by the CIA.,
which indicated that Jorge Alessandri
Rodriguez, one of the more conservative can-
didates, would win. But while he sald he had
foreseen the election of Dr. Allende, almost
from the start, he denled almost every thing
else sald about him in a mountain of memos
that LT.T. personnel in South America had
sent back to thelir Washington and New York
headquarters. Among other things, he denied
that he had ever talked to outgoing President
Eduardo Frei Montalva about leading an
anti-Allende coalition or to members of the
Chilean armed forces about the possibility of
& military takeover.

Wednesday: The subcommittee made pub-
He testimony taken behind closed doors Tues-
day from Willlam V. Broe, who had been
the head of clandestine operations in Latin
America for the C.I.A. in 1970,

Mr. Broe confirmed that at least one highly
revealing statement in the internal I.T.T.
memo was true: the company’s board chair-
man, Harold 8. Geneen, had offered the
Unlted States Government a “substantial”
slush fund—others put the figure at $1 mil-
lion—in an attempt to defeat Dr. Allende,
This was in July, when the CI.A.S own in-
formation might have been that Dr. Allende
would lose anyway. Mr. Broe rejected the
offer.

He also disclosed, however, that later on
he initiated a contact with a-senior vice pres-
ident of I.T.T., Edward J. Gerrity, to discuss a
stop-Allende plan. This was in late Septem-
ber, after Dr. Allende had won a plurality,
but not a mafjority, of the popular vote in
the three-way race, and when there was
about a month to go before the Chilean
Congress finally picked him as the winner.
The plan was for I.T.T. to work together with
other American companies with big interests
In Chile to withdraw credit and technical
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ald and to delay deliveries to the point where
conomic instability might be created. This,
t was hoped, would scare some members of
the Congress out of voting for Dr. Allende,
1.T.T, turned down the scheme.

Thursday: The former Assistant Secretary
of State for Latin American Affairs, Charles
A. Meyer, testified that the United States
policy toward the Chilean election had been,
at all times during 1970, one of strict non-
interference. But he would not condemn Mr.

Broe for exploring what steps might possibly
" be taken if that policy were to be changed,
-following Dr. Allende’s emergence as the

probable winner..

Hints that Mr. Broe had no authority for
what he did, higher than that of his boss,
Richard Helms, director of the C.l1.A, who
had ordered him to see Mr. Gerrity, were
left unchallenged. ’

But there were Indications that a change
in policy toward Chile was indeed considered
at the highest Governmental levels, and that
there may have been plenty.of authoriza~
tion for Mr. Broe’s approach. One of the most

_ persuasive of these hints is the transcript

of an off-the-record briefing for some editors
that was held by Henry A. Kissinger, during
the .period between the popular and the
Congressional votes. President Nixon's top
foreign policy adviser spoke then of the
“massive problems” that might be created
for the United States in South America by
an Allende victory in Chile, and said that the
United States Government was reviewing
what 1t could do about the situation.

[From the Washington Evening Star and
Dally News, Mar, 21, 1973]

ITT “STtoP-ALLENDE” ROLE UNFOLDS
(By Jeremiah O’Leary)

John McCone, 8 former director of the Cen-
tral Intelligence Agency and a director of
ITT, today told a Senate subcommittee that
ITT offered to put up $1 million to support
any U.S. government plan that would have
deprived Marxist Salvador Allende of the
presidency of Chile.

McCone was testifying on the second day
of the hearings by the Senate subcommittee
on. multinational corporations into Interna-
tional Telephone & Telegraph’s involvement
with Chilean internal affairs.

He said he informed presidential adviser
Henry A. Kissinger and then-CIA Director
Richard Helms of the offer after Allende won
a plurality in the popular election of Sept. 4,
1970 but before Allende was confirmed In the
presidency by the Chilean Congress.

MeCone sald he was told of ITT's willing-
ness to spend up to seven figures in the effort
to block Allende at an ITT board meeting
four or five days after the Chilean popular
election. Allende had less than a 2 percent
lead over two other candidates and faced &
runoff in the Chilean Congress in November
of that year.

The ITT decision, MeCone sald, under ques-
tioning from Chairman Frank Church, D-
Idaho, was told to him by ITT President
Harold Geneen. McCone sald Geneen had told
him the plan already had been submitted to
Kissinger.

MecCone testified that he met yith Helms
to tell him the funds were available and also
met with Kissinger to ask if the U.S. govern-
ment had any plan to block Allende.

Kissinger told McCone, the witness testl-
fied, that if there were such & plan “I'd hear
from him. I didn’t hear from him and I as-
sumed there was none.” 5

Before the Chilean election, McCone testl-
fied that he discussed the situation - with
Helms at least three times. McCone sald he

. was, and still is, a consultant to the CIA.

" ¢T wanted to reflect to him (Helms) and
through him the views of ITT on the prob-
lems of the 1970 election in Chile,”” McCone
testifled. “Our opinion was that Allende
would win and since his campalgn was on the

basis of expropriating U.S. properties includ-
ing those of ITT, I felt our government
should be alerted to the consequences, both
for business reasons and the effect on the
American taxpayer.”

Subcommittee counsel Jerome Levinson
asked McCone if he discussed with Helms,
prior to the election, the possibility of any
U.S. action against Allende.

«T psked Helms if the United States in-
tended to do anything to encourage support
for other candidates,” MoCone testified.
“Helms told me the matter had been con-
sldered by the Interdepartmental Committee
made up of State Department, Defense De-
partment and CIA and that the decision was
that nothing should be done. That was in 1ate
May or June 1970, three months pefore the
election.

“But Helms did advise me that some
mintmal effort couid be managed.”

Levinson asked McCone if Helms suggested
that any of the CIA staff make contact with
Geneen. McCone said Helms did make such
a suggestion in July.

Church asked if Helms arranged for Geneen
to meet with Willlam Broe, at that time head
of Latin American clandestine activities of
©IA, McCone said that was correct.

But McCone denied that he offered the fi-
nancial support of ITT to the government at
that time before the election and sald that if
Geneen. had suggested offering money to the
CIA he would have told Geneen the CIA
would not consider it under any cilrcum-
gtances.

McCone sald that when he was director of
the agency he did periodically receive such
offers of financial support from private com-
panies but that it was CIA policy to refuse
such support.

McCone told a subcommittee the CIA al-
ways follows policies set by the Interdepart-
mental Committee, headed by the chalrman
of the National Security Councll, and does
nothing without this approval. He sald any-
think the CIA does 1s under the direction of
the President and added he knew of no in-
cident in his experience where the presiden-
tial policy was contrary to the sentiments of
the select Senate Committee on CIA Oper-
ations.

Yesterday an ITT official told the subcom-
mittee he did not consider 1t improper to
go to the highest level of the U.S. govern-
ment to seek action to protect the corpora-
tion’s investment in Chile.

Jack Neal, s former State Department of-
ficial and now director of International rela~
tions in ITT's Washington office, gave this
reply under questioning by Sen. Charles
Percy, R-IIL.

But when Chairman Frank Church, D-
Idaho, pressed the question in less general
terms, Neal said it would be wrong for an
American-owned company to finance a mill~
tary coup to oust a popularly-elected prest~
dent or to assist in any plan to wreak eco-
nomic chaos on Chile.

Neal said this after the subcommittee read
into the record a memorandum of 13 points
written by Neal for presentation in- 1971 to
then-White House economic adviser Peter
G. Peterson. Labeled, “Action,” the Neal memo
sald, “I belleve it should be suggested that
the Chile situation warrants high priority
by the entire administration and that every-
thing should be done guletly but effectively
to see that Allende does not get through
the cruclal next six months. He (presumably
Peterson) might propose the White House
establish a special task force within the Na-
tional Security Council to put pressure on
Chile.”

Neal sald it would be wrong to try to
promote economic chaos and denied that this
was ITT’s objective. He said ITT wanted only
to protect its investment. Church sald it
seemed to him that Neal's 18 points described
the very sort of action the former diplomat
accepted as being improper.
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.[From the New York Times, Mar. 29, 1973}

CIA AIDE Says HE GAVE ANTI-AILFNDE PLAN
1o ITT
(By Eileen Shanahan)

WaSHINGTON, March 28.—An o ficial of the
Central Intelligence Agency has tzsiified that
in 1970 he proposed to the International
Telephone and Telegraph Corpor: tinn a series
of steps that it and other Amo2rican com-
panies might take to create encu rh economic
instability in Chile to prevent tbe election
of Dr. Salvador Allende Gossens s President.

The testimony came from William V. Broe,
who was in charge of the Cel tral Intelli-
gence Agency's clandestine operations in
Latin America in 1970. Mr. Broe. still a C.LA.
official, said that he had acted with the full
knowledge of the man who 1t the time
headed the agency, Richard Helng.

SUBSTANTIAL FUND OFF RiD

Mr. Broe testifled yesterday bcfore a closed
session of the subcommittee on multina-
tional corporations of the Senat: Foreign Re-
lations Committee. Twenty-six pay;es of tran-
script were made public todsy. The sub-
committee and the Central IYntelligence
Agency are still discussing the rviease of 18
more pages, but the subcommit:e« chairman,
Senator Frank Church, Democras of Idaho,
said that he thought that thé remaining
pages were of relatively little mportance.

Mr, Broe also said that Harcld S. Geneen,
chairman of the board of I.T T. had Initi-
ated the first contacts betweer: his company
and the Central Intelligence .igoncy in the
summer of 1970.

At that time, according to Mr. Broe, Mr.
Geneen offered the CI.A. “a substantial
fund” to support the election of Jorge Ales-
sandri Rodriguez, one of two velatively con-
servative candidates running rgeinst Dr. Al-
lende, 8 Marxist who was the candidate of
a Soclalist~Communist coalition.

Mr. Broe said that he had turned down
Mr. Geneen’s offer, as I.T.T. oificials testified
earlier had heen the case.

Mr. Broe also said that he had told Mr.
Geneen that the C.I.A. could 10i “serve as &
funding channel” for L'T.T. and that '“the
United States Government wrs not support-
ing any candidate in the Ch:lean election.”

About three and a half mor ths later, how-
ever, Mr. Broe took a differei:t position -with
his proposal to the company that steps be
taken to create such adverse economic con-

ditions In Chile that Dr. Allende might be
defeated,

MAJOR CHANGES IN < H:LE

What took place between tie Geneen-Broe
conversation in July and Mr Iroe’s conver-
sation later with Edward J. Gerrity, senior
vice president of L.T.T., was nct made com-
pletely clear by the transcrip:.

A major change was that tae first phase of
the Chilean election had cceurred by the
time of the meeting with Wr. Gerrity., Dr.
Allende In the popular vote on Sept. 4, 1970,
had won a plurality but nci a majority of
the popular vote and the fiael decision lay
with the Chilean Congrese ~vhich elected
Dr. Allende President on Oc:. 24,

The transcript of the test mony here does
not show whether it was the bcreasing like-
1ihood that Dr. Allende woul:! be elected that
had changed the apparent position of the
CI.A. or whether other forcex had been at
work, International Telepiione and Tele-
graph Corporation officlals had. in the mean-
time, been talking to the State Department
and President Nixon’s adv-ser on national
security, Henry A. Kissinge~. Busines prop-
erties belonging to LT.T. were seized after
Dr. Allende took office in November, 1970.

“THESIS” ABOUT ECQWOMY

. Mr. Broe sald that when ke raw Mr. Gerrity
about a month before the Thilean Congress
vote, “There was a thesis that sdditional
detertoration In the economic situation
could influence a number of Christian-Dem-
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ocratic Congressmen who were planning ?
vote for Allende’ not to do so.

The following exchange then took place
in the hearing here:

Senator Church: Did you discuss with Mr.
Gerrity the feasibility of banks not renewing
credits or delaying in doing so?

Mr. Broe: Yes, sir.

Senator Church: Did you discuss with Mr.
Gerrity the feasibility of companies drag-
ging their feet in spending money [in Chile]
and in making deliveries and in shipping
spare parts?

Mr. Broe: Yes, I did.

Senator Church: Did you discuss with Mr.
gerrity the feasibility of creating pressure on
savings and loan institutions in Chile so that
they would have to shut their doors, thereby
creating stronger pressure?

Mr. Broe: Yes.

Senator Church: Did you discuss with Mr.
Gerrity the feasibility of withdrawing all
technical help and not promising any tech-
nical assistance in the future?

Mr. Broe: Yes, sir.

SUGGESTIONS WERE REJECTED

According to internal I.T. T, memorandums
that were read into the subcommittee’s rec-
ord last week, Mr. Geneen rejected Mr. .'ijoe's
suggestions because he felt that they would
not work.

Mr. Broe also testified, in conftradiction to
the contents of other I T.T. documents, that
the purpose of attempting to create instabil-
ity was not to encourage a take-over by the
Chilean military.

Nor, he said, had the C.ILA. made any ap-
proaches to the Chilean military, contrary to
what appeared to have been reported in a
memorandum form Willlam R. Merriam, the
head of I.T.T.'s Washington office.

The questions and answers on this point
were as follows:

Senator Church: Did you advise Mr. Mer-
riam that approaches continue to be made
to select members of the armed forces In an
attempt to have them lead some sort of
uprising?

Mr. Broe: No. On a nhumber of occaslons
Mr. Merriam guestioned me regarding pos-
sible action by the military, as this was a sub-
ject everyone was interested in. I advised him
that our coverage of the military gave no
indication they would take action.

Other matters, either contained in I.T.T.
documents or testified to earlier by I.T.T. of-
ficlals, were also contradicted by Mr. Broe and
other witnesses today. .

Chief among these was the assertion that
Central Intelligence Agency officials had di-
rectly approached officials of United States
banks, suggesting that they cut off credit to
Chilean businesses and citizens.

Mr. Broe said that “the only company that -

I had anything to do with in regard to Chile
was LT.T."

Officials of the First National City Bank,
the Chase Manhattan Bank and Manufac-
turers Hanover Trust, all in New York City,
all denied discussing any cutoff of credit
with either CI.A. or I.T.T. personnel.

All sald, however, that they had been ap-
proached by Chilean politicians for financial
help in the presidential campaign.

Mr. Broe's testimony left unanswered the
question of whether anyone in a higher posi-
tion than Mr. Helms, the Director of Central
Intelligence at the time, had knowrn of Mr.
Broe’s proposals to Mr. Gerrity that the In-
ternational Telephone and Telegraph Cor-
poration and other American companies in
Chile attempt to create economic instability
there.

He was not asked the question and sub-
committee sources said that the reason was
that the subcommittee had agreed in ad-
vance to limit 1ts questions to the subject of
Mr. Broe's contacts with IT.T. officials.

Since regulations covering the operations
of the Central Intelligence Agency are not
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maeade publie, it is not clear whether Mr. Broe's
approach to Mr. (ferrity should have been
cleared by the so-celled 40 Committee, an
inter-agency body with members from the
State and Defense Departments, the CILA.
and the Nalional Security Council. The cora~
mittee is Supposed to epprove, in advence,
certain C.I.A. operations.

In releasing the transecript, Senator Church
sald that he thought it improper for either
private companies or the United States Gov~
ernment to intervene in a free election—
which the election of Dr. Allende was, by all
accounts. He commented that at the same
time the ideas for intervention in Chile were
belng discussed, the United States was fight-
ing a war in Vietnam, the stated purpose of
which was to assure free elections there.

{From the Washington Pcst, Mar. 22, 1973}

ITT OrFerED CIA $1 MILLION IN PLAN
To DEFEAT ALLENDE
{By Laurence Stern)

The Central Intelligence Agency’s former
director, John A. McCone, sald yesterday he
iransmitted to the nation’s top two intel-
ligence officials an International Telephone
and Telegraph Corp. offer to help finance a
U.8, goverument eflort to block the election
of é)hilean President Salvador Allende in
1970.

McCone, a wealthy California businessman
with high governmental zonnections, told
Senate Investigators he made the pitch per-
sonally to natlonal security adviser Henry
Kissinger and to then CIA Director Richard
M. Helms, whom he described as & “close per-
sonel friend.”

The Nixon administratior:, he said, did not
act on the plan wherein ITT board chairmar
and chief operating officer Harold S. Geneert
offered to contribute a sum “up to seven fig-
ures” to subsidize mn anti-Allende political
coalltion in a run-off election.

McCone, & white-haired, bespectacled man.
of 71 years and commanding demeanor, also
told the Senate Foreign Relations Subcom-
mittee on Multinational Corporations that
Helms agreed, at his request, to put Geneen
In contact with the CIA's chief of covert
Western Hemisphere operations, William V.
Broe.

“It would be a natural thing for me to do,”
McCone testified. “Having communicated (to
Helms) the views of the staff of I'T'T, it was
very likely that I did suggest his staff contact
Mr. Geneen,”

At the time, Geneen wa3 fearful that Al~
lende would confiscate, after the election,
ITT's $150-milllon Chilean telephone com-
pany subsidiary and other holdings. The ITT
chairman and his subordinates conducted an
intensive campaign in Chile and Washington
aimed at preventing Allende from taking of-
fice, sccording to evidence that has been pre-
sented in the inguiry.

Helms testified to the subcommittee at
length on the CIA'S role in the ITT campaign
during a closed session on March 5, Just be-
fore his departure for & new post as Ambas-
sador to Iran.

Broe also was interrogated by the subcom-~
mittee but the testimony of both men has
becn-kept secret until terms of its relegse are
worked out with the agency.

McCone revealed yesterday that he hag
continued to serve as a consultant to the
CIA since resigning from the directorship in
1965. He is also a director of I'T'T and 1t was
in this capacity that he paid visits to Helms
and Kissinger.

MeCone, who was appolnted to the CIA
by President Kennedy in 1961, sald he asked
Helms “whether the goverament intended
to do anything that might encourage support

-of a candldate (against Allende). who stood

for principle basic in this country.

“Mr. Helms told me that the matter was
considered by an interdepartmental com-
mittee of senlor representatives of the De-
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Iense and State departments as well as the
CIA, and the decision was reached that
nothing should be done.”

McCone was referring to the government's
top-secret National Security Council com-
mittee for covert intelligence operations, the
so-called 40 committee, which operates under
Kissinger’s direct authority.

Helms did say, however, that CIA had
enough budget flexibility for a ‘“minimal
effort” to play a role in the convoluted Chil~
ean political picture.

Under the Geneen proposal the govern-
ment, with I'TT financlal backing, would sup-
port 2 coalition of the conservative National
Party, headed by Jorge Alessandri Rodriguez,
and the Christian Democratic Party headed .
by Radomiro Tomic Romero against Allende,
a Soclalist. As outlined in ITT documents, the
plan called for the election of Alessandri
in the run-off. He would then resign and
call for new elections. This would open the
way for former President Eduardo Frei Mon-
talva to run and perhaps defeat Allende in a
two-way race.

This scheme, described in ITT documents
as “The Alessandri Formula,” was abandoned
when Allessandri withdew from the race,
convinced that he did not have enough sup-
port in the Congress. Allende had previously
won the popular vote but because of his nar-
row plurality had to contend in the run-off,
which he won.

McCone testified that Geneen “fold me he
was prepared to put up as much as $1 mil-
lion in support of any government plan for
the purpose of bringing about a coalition of
opposition to Allende . . . to deprive Allende
of hls position. It would not be a plan gen-
erated by ITT or Mr. Geneen. )

“I was asked if I supported it. I did, and
I came to Washington several days later and
told Mr. Helms of the availability of the
funds and then met with Mr. Kissinger and
told him the same thing. Mr., Kissinger
thanked me very much and said I'd hear
from him. I didn’v hear from him and as-
sumed it was national policy not to do it.”

During the interval between Chile’s popu-
lar and run-off election, sald McCone, “a
number of people were trying to explore al-
ternatives about what might be done. The
Chilean military was dlscussing the Alessan-
drl Plan. Mr. Broe had a shopping list and
the staff of the CIA had a shopping list.”

Geneen’s offer of a large financial con-
tribution to the government was made “con-
structively,” McCoue sald, comparing it, in
principle, to American economic =aid pro-
grams for Greece and Turkey, the Marshall
Plan and the Berlin Airlift,

“International Communism has said time
and again that its objective is the destruc-
tlon of the Free World, economically, politi-
cally and militarily . . . That is what Mr.
Geneen was thinking of.”

ITT is currently negotiating with the So-
viet government for construction of tele-
phone services, hotels and establishment of
rental car concessions in Moscow and other
Russian citles.

Sen. Clifford P. Case (R-N.J.) asked
McCone if one posible use for the Geneen
fund would be the bribery of members of
the Chilean congress to oppose Allende.
“There was no such discussion,” MecCone
replied. “Nothing of that sort was discussed
with me nor was In the discussions with Mr.
Helms.”

McCone acknowledged to the subcommit-
tee that “a great many unfortunate things
happenied In ITT activities in Washington”
during the Chile episode. When the whole
thing surfaced, very radical changes were
made in Washington. He said ITT memos on
policy in Chile, which were disclosed by col-
umnist Jack Andergon, ‘“were never sub-
mitted to me.”

‘The former CIA chief sald, however, that
he saw nothing wrong with a corporation
providing financial support to “a U.S. govern-
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ment plan” to intervene In the domestic poil-

tics of another country.

gSen. Frank Church (D-Ideho) asked
McCone how he would feel if the British
Shell Corp. were to support an effort to de-
feat an American presidential candidate 1if
o close election were thrown Into the House
of Representatives—a hypothetical case com=

arable to Chiles situation in 1970.

«T would be very distressed of anyone tried
to influence the selection by Congress of &
President,” McCone replied. “1 would be
more distressed if I heard any corporation
offered to support & politicel action on the
part of & foreign government."

Church noted that the United States had
provided Chile—prior to ‘Allende’s election—
$1.4 biilon In economic ald during the 1960s
sand the end result was the election of Mr.
Allende.”

ITT ASKED UNITED grates To 'THREATEN
CriLe’s ALLENDE To SHIELD FIRM'S Horp-
Ives, SENATE Is TOLD

(By Arlen J. Large)

WasHINGTON.—International Telephone &
Telegraph Corp. is adding new chapters to
its amazing textbook on how to pester the

_ government.

Another set of Senate hearings opened
yesterday on the activities of ITT's busy
Washington office, this time involving its
campaign to get Nixon administration help
in protecting its properties in Chile from
the nation’s marxist president, Salvador
Allende. ITT officials bombarded the ‘White
House with letters and visits, called on the
State Department, huddled with the U.B.
ambassador to Chile and lunched often with
8 Central Intelligence Agency Spy boss,
known breezily as “‘our man.”

What ITT wanted during his hectle plead-
ing in 1970 and 1971 was for Washington to
threaten the newly elected Allende govern-
ment with “economic collapse,” according to
Willlam Merriam, who then was head of the
company’s Washington office. “If Allende was
faced with economic collapse, he might be
more congenlal toward paying us off,”” Mr.
Merriam told a Senate foreign relations sub-
committee. The Chilean government had
expropriated the ITT-controlled Chile Tele-
phone Co. without, the company says, offer-
ing adequate compensation.

The Senate subcommittee, chaired by Sen.
Frank Church (D., Idaho) was created espe-
clally to investigate the influence of big
multinational companies like ITT on U.8.
forelgn policy. ITT's involvement in the
1970 Chilean presidential electlon was first
brought to light a year ago In columns by
Jack Anderson, who had obtained a stack of
memos, cablegrams and letters between ITT
officials.

These columns were published at about
the time the Senate Judiciary Committee
was being told of IT'T’s campaign to get the
Justice Department to stop prosecuting it
for acquiring Hartford Fire Insurance Co.
Company officlals accosted Justice Depart-
men men at the Kentucky Derby, at partles
and finally in the head trust-buster's own
office, finally winning permission to keep
Hartford Fire. Documents from that siege of
the government were leaking out as recently
as last weekend.

So far, ITT has had less luck protecting
its investments in Chile. It claims that the
ITT-controlled telephone company that was
“intervened” by the Allende government in
September 1971, has & book value of $153
million. ITT has filed a claim for $92 million
with the U.S. government’s Overseas Private
Investment Corp., which insures American
property against foreign expropriation. But
OPIC has a rule against “provocation or in-
stigation” by its insurance clients, unless the
activity was requested by the U.B. govern-
ment. So the question of who took the lead

in meddling in the 1970 Chilean election,
ITT or the CIA, could determine whether
the insurance claim is valid.

Mr. Merriam told Sen. Church that ITT
chairman Harold Genecen introduced him in
July 1970 to Willlam Broe, the CIA’s Latin
American director for clandestine services.
He said he was instructed to “stay in touch”
with Mr. Broe in the future, Without saying
who initiated this meeting In & ‘Washington
hotel, Mr. Merriam mede it clear that the
CIA was impressed with political reporting
on the Chilean situation by ITT’s operatives
in Latin America. He sald Mr. Broe gent
CIA messengers to his office to get the reports.

A Sept. 17, 1970, cable from Bob Berrellez
and Hal Hendrix, two ITT officials in Latin
America, suggested Mr. Allende’s election
might be headed off with help from “we and
other U.S. firms in Chile.” The cable recom-
mended that advertising funds be pumped
into a financially shaky conservative news-
paper in Chile, and that ITT “bring what
pressure we can” on the U.8. Information
Service to circulate the newspaper's editorials
in Latin America and Europe.

Mr. Merriam testified that he showed these
recommendations to Mr. Broe, who he sald
“gpproved of them.” Through the period
leading up to the vote in the Chilean con=-
gress that picked Dr. Allende as president,
TTT officials and Mr. Broe had repested con-
tacts by phone and at lunch. “Our man re-
ports nothing new and ‘picture isn't rosy’,”
sald one ITT internal report after a phone
conversation with Mr. Broe.

In late September 1870, ITT Vice Presl-
dent Edward Gerrity reported to Chairman
Geneen that Mr. Broe suggested ways that
T.S. companies in Chile could influence the
election. “The idea presented, and with which
I don't necessarily agree, is to apply economic
pressure,” Mr. Gerrity sald. “He indicated
that certain steps were being taken, but that
he was looking for additional help aimed at
inducing economic collapse.” Mr. Gerrity ob-
served. to Mr. Geneen: “Realistically, I don’t
see how we can Induce others involved to
follow the plan suggested.”

ITT cites this memo as proof that 1t
avoided dirty tricks In Chlile.

Later, however, I'TT agreed to take a lead-
ing role in organizing an "“Ad Hoc Commlittee
on Chile,” & group of Washington representa-
tives of companies in Chile. A meeting in Feb-
ruary 1971 in Mr., Merriam’s office was
attended by representatives of Anaconda
Co., Kennecott Copper Corp., W. R. Grace &
Co., Pfizer Inc., Ralston Purina Co. and Bank
of America. The Bank of America man, Ron-
ald Raddatz, reported in a memo to his home
office that *“the thrust of the meeting was
toward the application of pressure on the
(U.8.) government wherever possible to make
it clear that a Chilean takeover wouldn't be
tolerated without serious repercussions fol-
lowing.”

In his testimony yesterday, Mr. Merriam
portrayed such meetings as routine. “We
were just kicking around some idess,” he
said. “We have these ad hoc committees all
Isﬂe time in Washington, It’s Just a form of

6.

After ITT’s Chilean phone company was
selzed in September 1971, the Washington
office took a harder line. In a letter to Peter
Peterson, then a White House asslstant for

international economic affairs, ITT said there .

are “numerous justifiable leverages” the U.S.,
government should use to protect American
property in Chile. Indeed, 1% included & flat
suggestion that “everything should be done
quietly but effectively to see that Allende
doesn't get through the cruclal next six
months.” A list of 18 specific proposals in-
cluded cutting off hank loans, fostering “dis«
content” in the Chilean military, restricting
Chilean travel and slowing down trade be-
tween the U.S. and Chile. ‘\

The internal ITT documents showed the
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company thought the governmerit 's response
was too weak, especlally on the part of the
State Department.

[From the Washington Post, Apr. 1, 19731

ITT ANp CIA oN CHILE: A SEMBLANCE OF
INFLUENCE OvER Pol.i2v
(By Laurence Stern}

The most lurld of Marxist propaganda para-
bles against the excesses of Uk. imperialism
couldn’t have been plotted witl: more heavy-
handed caricature than the ITT saga in
Chile, a8 1t has unfolded the past two weeks
in a Senate hearing room.

There was the giant American corporation
conniving with the Centra! Intelligence
Agency to subvert by clandesiine economic
warfare an elected left-wing government in
Latin America.

There, also, was a senior figur2 of the Amer-
jcan industrial elite, John A. McCone, serv-
ing as go-between for the CIA I-e once headed
and International Telephone and Telegraph
on whose board he sits.

There was, furthermore, thz. spectacle of
ITT executives lobbying officliis of the Na-
tlonal Security Counctl, the top-secret policy
arm of the White House througn which the
President directs American ‘oreign opera-
tions.

The case has propelled intc the limelight
as CIA’s operational contact n.an with ITT a
government official with the raost tantaliz-
ing job title in town, william V. Broe, chief
of clandestine services, Weste:n Hemisphere,
of the CIA's Directorate of Plans.

The centerplece of this iniriguing }igsaw
has been ITT itself, whose motto—"serving
people and nations everywhere”—well de-
seribes 1ts multinational and conglomerate
scale of operations. ITT, the netion’s eighth
largest industrial corporation functions as a
global subgovernment in more: than 70 coun-
tries. It reported $8.5 billio n sales and
reventies during 1972.

Starting with the modest hase of the Vir-
gin Islands telephone compal:y at the begin-
ning of the 1920s, ITT rapidiy branched out-
around the world under the dvnamic man-
agement of a Danish entréeoreneur, Sosth-
enes Behn, who became & nai uralized Ameri-
can citizen when the Unitec istates bought
the Virgin Islands from Der mark in 1917,

CORPORATE INVOLVIMUNT

By World War IT; according to Justice De~
partment records, & German subsidiary of
ITT was an owner of the cainpany that pro-
duced the Luftwaffe’s Focke Wulff fighter
while an American subsidiery was building
the “Huff-Duft” U-bosat dete:tor for the U.S.
Navy. After the war ITT woliected several
miilion dollars in damages from the U.s.
Foreign Claims Settlement Onmmission for
allled bombing damage to the Focke-Wulff
plants, according to govermmnent records.

And so ITT’s problems in Chile came
against a background of brosad corporate in-
volvement in international relations.

Two weeks of public hearings by the Senate
Foreign Relations Subcomriittee on Multi-
national Corporations have provided a rare
glimpse of the interrelation:13p between cor-
porate interests and public poitey in the con-
duet of U.S. foreign relatlos s.

But it is by no means a pi:ture of clear-cut
collusion. In fact, there was some evidence
of disarray within the admiat=tration toward
the assumption of power 1r September 1970,
of the first elected Marxist government in the
Western Hemisphere, as thé atministration of
Chilean Presldent Salvatdor Allende was
called.

The professed position of the Nixon admjn-
istration toward Allende’s é’ection was one of
strict neutrality. This was reiterated during
the Senste hearings by forrier Assistant Sec-
retary of State for Inter Ainerican Affairs
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Charles Meyer and former Ambassador to
Chile Edward Korry.

Yet CIA operative Broe testifled under oath
that his “operational” contacts with I1T,
‘which included agency-drafted and approved
plans for sabotage of the Chilean economy,
were carried out with the complete approval
of his superiors.

EXPLORE OPTIONS

His superior at the time was CIA Director
Richard M. Helms, who reports to the Na-
tional Security Council which\n turn reports
directly to the President through nstional
security adviser Henry A. Kissinger. .

It is inconcelvable to those familiar with
the tightly managed White House national
security system that such s mission as Broe
conducted with ITT officials In late Sep-
tember, 1970—before the Chilean congress
met to ratify Allende’s popular election—was
without full NSC approval.

How did this square with the policy of
neutrality to which both Korry and Meyer
attested? Meyer suggested that there was no
inconsistency. The government maintained
the right, he said, to explore options.

Subcommittee members reacted with skep-
tical grumbles. Had I'T'T decided to carry out
Broe’s suggestilons, Chairman Frank Church
(D-Idaho) pointed out, the “option’ would
have become an operational policy. ITT, as it
turned out, felt the plan was unworkable.
As formulated by Broe and the agency, it
would have heen up to ITT to execute on its
own.

The gist of the plan was for s group of
American companies, under ITT  prodding,
to use their financial clout to accelerate—as
Broe testified—‘‘the deteriorating economic
situation’ in Chile. The objective was to turn
wavering Christian Democratic congressmen
away from Allende in final balloting,.

In his conversations with ITT Vice Presi-
dent Edward Gerrity, Broe told the subcom-
mittee, “it was understood that he was go-
ing to be doing it and CIA was not involved.
It was ITT which was looking into the
thing.”

That testimony was cruclal, for it may
have illuminated the National Security
Council decision in early September, 1970,
for dealing with Allende's imminent election
in the Chilean congress the following month
as the hemisphere’s first constitutionally
chosen Marxist chief of state.

The indications In the Investigation,
never publicly confirmed by a government
witness, were that the CIA was authorized
to explore various covert options designed to
prevent Allende from taking power. These
actions fell in the shadowy region between
publie policy and clandestine operations that
might be carrled out without the public
sanction of the administration,

ITT was the chosen instrument because
of the previous approaches of McCone and
ITT Chairman Harold S. Geneen, prior to
Allende’s popular election.

ITT, as Broe testified, “was the only com-~
pany that contacted the agency snd ex-
pressed an intferest in the current situation
in Chile.”

The administration may well have reacted
with some trauma to Allende’s popular elec-
tion victory since, according to the testi-
mony, CIA polls have inaccurately predicted
the election of his opponent, Jorge Ales-
sandri, candidate of the conservative Na-
tional Party.

The CIA’s rejection of Geneen’s over-
tures the previously July for intervention
in Chile could have resulted from the agen-
cy’s misreading of Allende’s electlon pros-
pects. By its own testimony, Geneen’s prof-
fer of ‘“a substantial fund” to finance an
anti-Allende plan wasg unattractive to the
CIA,

What the testimonial pattern suggests is
that as political events crystallized in Chile,
the CIA and ITT were bursuing increasingly

congruent goals: further rolling Chile's al-

ready disrupted economy, trylng to promots

the prospects of Alessancri in the congres-

sional election run off, ultimately seeking to

block Allende’s accession ag president.
KISSINGER CONCERN

ITT was pursuing its cwn corporate wel.
fare in vies of Allende's pre-election vows
to nationalize basic industries, as well us the
ITT-owned Chilean teleprione company. The
CIA was pursuing a softly stated mandate of
the NSC to see what it could do to stave off
the specter of a new Marxist administration
in the politically volatils southern hemi-
sphere.

Just how high the mandate ran within
the administration can only be a subject
of speculation. The Senate subcomnittee
does not even entertain the possibility that
it can compel the testimony of Kissinger,
the man who has all the answers.

But Kissinger, 12 days a’ter Allende's pop-
ular election, 1s on record. as having ex-
bressed serious concern over the impact of
a Chilean Marxist government on surround-
Ing countries.

In the case of ITT, the record suggests
that Geneen, McCone and other corporate
executives had an access to top administra-
tlon officials that has created at least a
Btrong semblance of influence over policy.

At the time 1t wag pushing for interven-
tlon in Chile, ITT was campaigning actively
in Washington agalnst a pending antitrust
action calling for 1t to divest itself of the
$2 billion Hartford Irsurance Co.

ITT officlals were, In some cases, dealing
with the same administration men on the
two separate matters. As it turned out, ITT
won its fight on tke
antitrust chief Richard McLuren, now a fed-
eral judge, reversed himself and withdrew
opposition to the merger.

Things may not end up so happily for ITT
in the Chilean afair. Its ¢laim upon the
Overseas Private Investment Corp. (OPIC),
& government agency, for $92.5 mlillion in
confiscation losses is now in doubt.

Geneen’s position in the company has not
been totally enhancecl by the revelations on
Capitol Hill of the pest few weeks.

ITT's chalrman is due to testify on his
dealings with the administration and CIA
over the Chilean affair, His position, as a
result of the testimony of McCone, Broe
and ITT executives, is somewhat analogous
to that of a man standing in a corner sur-
rounded by wet paint.

OVERSIGHT HEARINGS TO EVALU-
ATE THE SAFETY PROVISIONS OF
'THE FEDERAL COAL MINE HEALTH
AND SAFETY ACT

Mr. COOK. Mr. President, in 1969,
when the Congress passed the Coal Mine
Health and Safety Act few beople real-
ized the tremendous impact that this
legislation would have on the mining in-
dustry. I supported the act then and I
support it now. There should be no ques-
tion that regulations which protect the
health and safety of coal miners of this
Nation must be observed by the entire
industry. Therefore, I rise this morning
In support of the intent of the act as
passed by the Congress, but I also express
concern as to the implementation of the
act itself.

My visits to the coal mining area of
Kentucky over a year ago along with the
heavy volume of mail I received at that
time on this subject raised considerable
doubt in my mind concerning the degree
of health and safety actually being pro-
vided to the individual coal miner. Addi-
tionally, I was and still am convinced

Hartford case when -
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that some regulations were placing un-
due hardship on the operator at no
health or safety benefit to the miner.

Accordingly on June 19, 1972, here. in
this Chamber 1 stated my concern and
I requested that the chairman, of the La-
bor Committee hold oversight hearings.
at the earliest practicable date. m my
letter to the chairman 1 stated that the
recent action of the Congress in enact-
ing new health legislation had cleared
the way for us to now concentrate on
safety aspects of the act.

I also stated that I did not ddvocate
the weakening of the safety now afforded
the miner but that I did favor a com-
monsense approach to the safety re-
quirement. It was my opinion that as at
that time the law hag been in effect for
2 years, I believed g very worthwhile
purpose could be served and that hope-
fully some remedial action could be ini-
tiated as a result of these proposed hear-
Ings. In the letter I included several
questions which I believed warranted
study. These questions are as topical to~
day as they were year ago and the
requirement for answers. is more urgent.

Unfortunately the busy schedule of the
Labor Committee would not permit these
hearings to be held. I do not argue with
this decision as we sll know how crowded
our calendars become by midyear. How-
ever, I was equally convineced that a crit-
ical situation existed and that some ac-
tlon was necessary. I took it upon myself
to hold hearings in my State and so
informed the committee,

After several conferences with the Bu-
reau of Mines I arranged a field visit to
Kentucky with Dr. Elburt Osborne the
director. In Noveraber of 1972, we con-
ducted four open hearings in various
barts of the State and received testimony
from miners and operators on the effects
of the implementation of the act. At the
outset we made it clear that we were in-
terested in the implementation of the act
as it existed and in no way advocated re-
duction in health or safety standards. A
record was made of these hearings and a
copy was forwarded to the chairman of
the Labor Committee.

We found that most operators were
desirous of complying with the act but
because of the implementing procedures
bublished and enforced by the Bureau of
Mines, they were finding this compliance
unnecessarily expensive and difficuls, if
not impossible.

For example we found that one pri-
mary objection raised was the manda-
tory requirement to effect costly changes
in ventilation, and electrical wiring based
on the opinion of one mine inspector only
to find that a second inspector may not
agree with the new changes and require
the operator to return to the original
system. This procedure was obviously ar-
bitrary, it did not contribute to the safety
of the miner. The installation and re-
installation was costly and created ex-
cessive “down time” at the mine site.

I was encouraged that very  shortly
after these hearings the Bureau pub-
lished new instructions which provided
that, except in case of imminent danger,
operators would not be required to make
changes of an approved system solely on
the decision of an inspector. A Bureau ex-
pert af the district or subdistrict level
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ITT, CIA and Chile

Eyebrows are flutterifig Tke agita ,
butterflies on the Georgefown coéktal
circuit. It’s all a consequence of the Sen-
ate Foreign Relations subcommittee
hearings on alleged skulduggery between
the Central Intelligence Agency and the

. International Telephone and Telegraph

e —

Corporation in 1870 to prevent the elec.
tion of Salvador Allende, Chile’s Marxist
president.

To date, there is no evidence to sug-
gest that either CIA or ITT did anything
improper. There is considerable evidence
to suggest, however, that CIA and ITT
considered meddling in Chile’s internal
politics but ultimately rejected the idea.

This should surprise no one. The CIA,
as a branch of the U.S. government, ob-
viously cannot be totally disinterested at
the prospect of the coming ‘to power of a
Marxist government in the Western Hem-
isphere. And any company operating
abroad, particularly in the more volatile
parts of the world, owes it to its stock-
holders to keep in touch with local politi-
cal developments.

“Keeping in touch” can cover such
disparate activities as putting a company
plane at a key eabinet minister’s disposal
or financing rural water supply schemes.
And the power to grant favors to the
company’s friends also implies the power

~ to withhold them from the company’s

enemies. The trick, of course, is to do this

mth as dittle publicity as possible and
thhout ‘antagonizing one side to the
point that you cannot live with it.

Nor is it unnatural for an American
company operating abroad to seek the
advice (if not the co-operation) of the CIA
and State Department in assessing its
risks, or for government departments to
give such advice. The U.S. government,
through the Overseas Private Investment
Corporation, after all, insures corpora-
tions abroad against nationalization
without adequate compensation.

ITT did — or considered doing — no
more than scores of other multinational
companies do every day. But it erred in
getting caught and that could cost the
company its $92.5 million claim for reim-
bursement by OPIC.

Perhaps the one real and valuable
lesson to be learned from the hearings

' before Senator Church’s subcommittee is

that American investment abroad, while
it may reap dividends for stockholders at
home, may also have political conse-
quences which are unpleasant.

The relationship between a foreign

"investor, the host country and the

investor’s government necessarily is a
complex and delicate one. It is a relation-
ship which should be carefully re-exam-
ined both in the light of the surging tide
of nationalism and of the underdeveloped
world’s need for capital.
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Rogers Refused to Act Against Chile

By Jack Anderson

Minutes of ‘a meeting be-

tween Secretary of State Bill
Rogers and industrial tycoons
doing business in Chile quote
the Secretary as repeatedly re-
agsuring them “that the Nixon
administration was a business
administration and its mission
was to protect business.”
. Nevertheless. he refused to
retaliate against Chile for ex-
propriating American-owned
businesses. It is clear from the
minutes that he didn’t want to
push President Salvador Al-
lende into Soviet arms.

Rogers.indicated, according
to the minutes, “that he had
talked with the Russian For-
eign Minister as to whether or

nance Chile &s- it had Cuba.
The Russian denied any such
intention. Rogers went on to
show grave concern of Rus-
sian domination of Latin
Ameriea and its impact.”

© The Oct. 22, 1971, meeting
,was attended by representa-
‘tives of International’ Tele-
iphone and Telegraph, Ana-
iconda Copper; Ford Motor,
‘Bank of America, First Na-
tional City and Ralston Pu-
rina. The minutes were kept
by ITT.

- Most of the angry business-
men wanted the U.8. govern-
ment to bail them out by tak-
ing action against Chile, Only
the Ralston Purina representa-

not Moscow was golng to fi-|.

tive, whom the ITT minutes
describe as a “dove,” recom-
mended “we not cut off ship-
ments to Chile but should use
private sources to impress Al-
lende .and his government to
stay in the Western bloc.”

The most Bogers would do
was consider an “informal em-

bargo” and recommend
“periodic meetings” on the
problem. “The Secretary

raised the question,” the min-
utes state, ‘“of whether there
should be an informal em-
bargo on spare parts and ma-
terials being shipped to Chile.
The consensus of the group
was -quite mixed. Rogers rec-
ommended that there be peri-
odic meetings of the group to
attempt to solidify a position.”
The ITT executives went
away disgruntled over Rogers’
attitude, Concludes the min-
utes: “In summary, the en-
tire meeting indicates that the
Secretary is pretty much go-
ing along with the . . . soft-
line, low-profile policy for
Latin America.”

Big Eaters

While civilian housewives
are boycotting meat this week,
the military brass are feasting
as usual on bargain cuts. This
is our conclusion from a sur-
vey of military dining raoms
and commissaries in the Wash-
ington area.

Sunday dinner at Ft. Myer
near the Pentagon, for exam-

ple, was a splendid affair.
Civilian waiters wheeled out
dozens of hams and turkeys,
plus ten huge steamship
rounds of beef, for some 800
officers '‘and their guests.

In addition, the officers
gorged themselves on seafood
delicacies, including sturgeon
and seafood Normandy, fried
chicken, a dozen different sal-
ads, vegetables and potatoes
as well as dessert. Free cake
was also offered for anyone
claiming a birthday or anni-
versary.

A huge ice sculpture of a
horse dominated the buffet.
The price: $3.75 for all you
can eat. And the military, as a
rule, eat heartily.

Meanwhile back at the Pen-
tagon, the top brass this week
continued to dine at bargain

prices while thousands of
lesser  Pentagon employees
resorted to brown-bagging

their lunch, The best meal is
still offered at the Army Sec-
retary’s private mess, where
each day dozens of ranking
generals and top civilians dine
royvally for a dollar.

For their own tables, mili-
tary families have tradition-
ally purchased food at whole-
sale prices. Military commis-
saries around the country re-
port that business is brisk. To-
tgl sales over the last six
weeks in the Washington area,
for example, were up $400,000

or 7 per cent compared to the
first six weeks of t}is year.

Some commissa-ies reporé
that beef sales wire¢ off last
week. Others, however, say
they can’t meet ti:e demand.
Some military wivs, to avoid
rising wholesale pr-ces, are de-
manding whole cuarters of
beef from commissaries for
their home freezers.

Last week we compared
commissary prices with thosa
at a nearby Giant #cod store.
Despite  rising  wholesale
prices, military housewlves
continue to save well over 20
per cent on commissary gro-
ceries. Some miliiary house-
wives are huying food at prices
civilians were paying three or
four years ago.

Here are some o1 the better
bargains found at a local eom-
misary last weel: chicken
legs, 3 pounds— ommissary
$1.53; Giant $2.07; canned ham
(8 1hs.)—$8.85 vs $111.89; lettuce
—2b¢ vs 4b5c; three apples—
24c vg 45¢; Grade .. -~ggs—>54c
vs 75¢; half gallor milk—42¢
vs 63c; orange ju ce—43c vs
57c.

For lowly enliited men,
such bargains are a~eded to
keep a family healt 1y. But for
the general, who sends his GI
servant to the commissary to
do his shopping, tke bargains
amount to one mor: privilege
of rank.

® 1873, United Featur- 8vndicate
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THE WASHINGTON POST

Hill Probes
Alleged Bug
Of ITT Aide

By John Hanrahan
Washington Post Staff Writer

Staff members. . of twa con-
g.ressional committees are in-
vestigating the possibility that
the Denver ho
IIT__ghbﬂs.LD.lIa_D, g.ard
w_hnzgﬂ_by__mean an

fﬂﬁuﬂse.m.Manch, 1972,

Senate and House sources
said they could not confirm
that the bugging actually took |
place, but that the information
was s0 potentially explosive
that it could not be ignmored.
The question of who ordered
the purported bugging is to-
tally unresolved, congressional
sources said.

Congressional sources said

that staff investigators of tlle

Snecial Investigations %ub-
committee of the House Inter-
'Slale_and Foreien Commere

ce
enate se-
lect Watergate commlttee are

lgoking into the i
he bug purport as

W I vase in Mrs.
Beard’s room at the Recky

Mountain Osteopath]‘g hQSBi~

fal after ~she was whisked
there early lasi..ma.t.hy.lﬁlaj@r—‘

gg g ggnsplrato G, gimdpn

Purportedly attached to the
vase sources said, wag a card
reading: “Best wishes for a
speedy recovery—The Com-
munications Workers .of Amer-
ica.”

Watergate conspirator E.
Howard Hunt Jr. has acknowl-
edged that he wore a brown
wig and visited Mrs. Beard in
her hospital room in March,
1972, to question her about the
memo thdat she purportedly
wrote linking the govern-
ment’s settlement of an anti-
trust action against ITT with

an offer of as much as $400,000:
by an ITT subsidiary to help:
finance the 1972 Republican:

National Convention,
scheduled for San Diego.

then:

~key figure in the alleged bug-

Iwo staff members of the
Special Investigatioms ™ Sub-
JLomipittce met _in _Lienver on
—Tuesday with_Rohert E. Wil
. igson, a Denver area priyate
detective and purpuriedly a

«ging, The invesiigators were
staff assistant Albert J. Me-
Grath and staff attorney Mi-
chael F. Barretl Jr.

Subcommittee sources and
Wilkinson himself told The|
Washington Post yesterday:
that the meeting lasted only!
about five minutes and did not
get into the substance of the
allegations concerning the
bugging.

The subcommittee sources
said that MeGrath and Barrett
informed Wilkinsan at the out-
set that the subcommitiee
could not grant immunity and
suggested that Wilkinson con-

DATE

tact his attorney, and then if

he desired, get in touch with!

the subcommittec.
Wilkinson is currently under

indictment on charges of ille-|
and eaves-!
Colorado’
counties and House sources.
said the investigators did not |
wish to question him, under’

gal wiretapping

dropping in two

those circumstances, without
his lawyers heing present.
Wilkinson, with his attor-
ney, Victor Abbo, listening on
another telephone line, ref-
used to comment on most
questions put to mm by The
Post yesterday. Wilkinson and
his lawyer said they could state
“gffirmatively” that Wilkinson
had information relating to
the alleged bugging attempt,
but would not elaborate.
Wilkinson refused comment
on reports in two Colorade
newspapers vesterday that he
and a Loveland, Colo, elec
tronies technician, James M
Bailey, were involved in the
purported ougging effort.

Wilki ol

4 'nﬁog, ‘according to a
Sg,npte Source, had told U.S
ittgrney James L. Treece, in
Venv ghat he had been in-
olved in the ‘alleged bhugging
2ce was  called for.
conment,by The Post, but did -
not return the call. .

‘Both The Rocky Mountain
News_ apd Denver Post yester-
day guoted .Treece as saying:
that, he, had authorized an in-
vest ggtlon into the alleged:
h;uggmg two months ago, but:
that ngg _brobe ended when;
; _withdrew a state-
made earlier to
the fal')out the matter.

“Wilkinson  said yesterday
that Hte would not comment on
whether he had given any!
statement to the FBI.‘He ac-,
knowledged having had busi-
ness dealings with Bailey, but
would mnot comment on
whether Bailey was involved
in the alleged plot. Bailey
could not be reached for
comment.

i lleged bugging _oc-

ed during a ij en
ary Committee visited Mrs.
Beard to question her whilel
the Commitiee was copsider-|
mg_th.e.n.ommwlardf
Klejndienst to be Attorney
@engral. A key issue in the
hearing was the Justice De-
partment’s action in the ITT
sett{lement.
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